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Addendum

The Textiles Monitoring Body has received a further notification from China pursuant to Articles 3.1 and 3.2(b).


The TMB, in accordance with Article 3.5, is circulating this notification to WTO Members for their information.

Permanent Mission of the People's Republic of China

to the World Trade Organization
14 October 2002

Dear Ambassador Szepesi,


I was instructed by my authorities to inform the TMB of China's phase-out program of its restrictions on certain textile products, which fall under the coverage of ATC and are subject to Article 3 of the Agreement, as follows:

Silk Yarn:  HS 5004.00, HS 5005.00

The quota for year 2002 is 30,278 tons, which is 10% increase over that for year 2001.  The quotas for year 2003 and year 2004 will be determined by applying respectively a growth rate of 10% based on that of the previous year.

Woven Fabrics:  HS 5007.10, HS 5007.20

The quota for year 2002 is 175.489 million meters, which is 10% increase over that for year 2001.  The quotas for year 2003 and year 2004 will be determined by applying respectively a growth rate of 10% based on that of the previous year.


All the above-mentioned quotas will be eliminated no later than 1 January 2005.


These quotas are applied on a global basis.  In practice, the Ministry of Foreign Trade and Economic Cooperation (MOFTEC) allocates quotas to provinces based on past performances.  Provincial Offices of MOFTEC further allocate quotas to different enterprises, taking into consideration past performances, enterprise capacities and market situation.  A quota-holding enterprise can then make applications to the provisional Office of MOFTEC for export license within its quota limit.


In addition, China confirms that the units of woven fabrics are meters in length.


Please accept, Ambassador, the assurances of my highest consideration.



Yours sincerely,



(Signed)



SUN Zhenyu



Ambassador

Ambassador András Szepesi

Chairman

Textiles Monitoring Body

WTO

__________
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