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DIRECTOR-GENERAL'S FINANCIAL REPORT ON THE 1997 ACCOUNTS

OF THE WORLD TRADE ORGANIZATION

1. The Director-General hereby submits his report on the accounts of the World Trade Organization (WTO) for the financial year ended 31 December 1997.  The annual accounts are presented in Swiss francs.
2. It will be recalled that, prior to the coming into force of the World Trade Organization on 1 January 1995, the Preparatory Committee for the WTO (Prepcom) and the CONTRACTING PARTIES to GATT 1947 approved a transfer agreement between the Preparatory Committee, the Interim Commission of the International Trade Organization (ICITO) and the GATT CONTRACTING PARTIES to transfer all assets and liabilities, other than staff contracts from ICITO and the GATT CONTRACTING PARTIES to the WTO (PC/9, L/7580).  The transfer agreement stipulated that, with effect from the entry into force of the of the WTO, the staff of ICITO would perform the duties of the Secretariat of the WTO until the appointment of the staff of the Secretariat of the WTO.  Accordingly, the Prepcom decided in this respect that pending agreement by the WTO's General Council on the rules and regulations of the WTO staff, existing ICITO terms and conditions of service for staff would apply.  The ICITO would be dissolved as of the date on which the members of the Secretariat of the WTO are appointed.

3. The WTO Financial Rules and Regulations were approved by the General Council in November 1995 (WT/GC/M/8).  They have been applied as from 1 January 1996.

GENERAL FUND

Income and Expenditure Account
(Statements 1 and 2)

(i)
Expenditure
4. Appropriations for the financial year 1997 were approved at a level of CHF 115,692,850 comprised of CHF 114,111,750 for the WTO Secretariat and CHF 1,581,100 in respect of the regular expenditure of the Appellate Body and its Secretariat (WT/GC/M/17). 

WTO Secretariat Expenditure
5. With respect to the WTO Secretariat obligations incurred in 1997 under the budget amounted to CHF 111,223,560, leaving a positive balance of CHF 2,888,190 (Statement 1a).

6. On the basis of a recommendation of the Committee on Budget, Finance and Administration (WT/BFA/W/25), the General Council approved transfers of CHF 2,930,694 (WT/GC/M/29) from sections on which savings occurred to sections where over-expenditure took place.  The savings recorded under the following sections: Section 1: Professional Work Years; Section 3: General Service Work Years; Section 6: Building Facilities; Section 9: Contractual Services; Section 12: Trade Policy Training Courses; Section 13: Contribution to the  International Trade Centre (ITC) were used to offset the excess expenditure under the following sections: Section 2: Professional Temporary Assistance; Section 4: General Service Temporary Assistance; Section 5: Communications; Section 7: Permanent Equipment; Section 8: Expendable Equipment; Section 10: Staff Overhead Costs; Section 11: Mission and Section 14: Various.
7. In Section 2 (Professional Temporary Assistance),  the excess expenditure was mainly incurred in respect of additional requirements and freelance translators and interpreters as a result of the volume of documentation as well as the number of meetings held, including meetings in parallel.  Under Section 4 (General Service Temporary Assistance), the excess expenditure was mainly due to the support staff for translations and unforeseen replacement of staff on maternity or long sick leave. Other items of over-expenditure such as Section 7: (Permanent Equipment) were a direct result of implementation of the functional/divisional budget approach and are offset through savings under other sections.

8. Further to a competitive tender, a contract was concluded with Dagard S.A. to supply restaurant and snack-bar services at the WTO as from 1996.  The Organization provides accommodation, electricity, heating and water supply.

Appellate Body Expenditure

9. Pursuant to the recommendation of the Committee on Budget, Finance and Administration (WT/BFA/28), the General Council approved (WTGC/M/17) that the financing of the Appellate Body would be divided into two categories:  (i) permanent costs, and (ii) variable costs.  The permanent costs formed part of the regular budget procedure and were charged against the corresponding appropriations according to the financial regulations and rules within the limits set up by the WTO Members.
10. Appropriations for the financial year 1997 in respect of the regular budget of the Appellate Body amounted to CHF 1,581,100.  Obligations amounting to CHF 1,662,251 exceeded this appropriation by CHF 81,151 (Statement 1b).

11. On the basis of a recommendation of the Committee on Budget, Finance and Administration (WT/BFA/W/25), the General Council approved transfers of CHF 32,397 (WT/GC/M/29) from sections on which savings occurred to sections where over-expenditure took place.  The savings recorded under the following sections: Section 3: General Service Work Years; Section 7: Permanent Equipment; Section 11: Missions and Section 14: Various. were used to offset the excess expenditure under the following sections Section 1: Professional Work Years;: Section 2: Professional Temporary Assistance; Section 4: General Service Temporary Assistance; Section 5: Communications; Section 8: Expendable Equipment and Section 10: Staff Overhead Costs.
12. In Section 2: (Professional Temporary Assistance) and Section 4: (General Service Temporary Assistance) the excess expenditure was mainly incurred in respect of replacement of staff on maternity or long sick leave for which no allocation had been foreseen. Other items of over-expenditure result from implementation of the functional/divisional budget approach and were partially compensated through savings on other lines of the Budget.

Appellate Body Operating Fund

13. With respect to the variable costs referred to in paragraph 9 which were dependent upon the number, complexity and length of appeals, the General Council endorsed the recommendation of the Committee on Budget, Finance and Administration that these would be charged to the Appellate Body Operating Fund (ABOF), the initial funding was established with an extra-ordinary expenditure in 1996 of CHF 2,500,000, further increased by CHF 1,500,000 through the distribution of the 1996 surplus (see paragraph 20, Surplus account) in order to cater for estimated costs in 1998.  Expenditure in 1997, less interest earned on the unutilised balance, amounted to CHF 1,069,513. This left a balance as at 31 December  1997 of CHF 2,930,487.
(ii)
Income
14. 1997 expenditure was to be funded from two sources:  (i) contributions assessed on  Members and (ii) miscellaneous income.

(a)
Contributions
15. At the adoption of the income budget, contributions for 1997 were assessed on Members in the amount of CHF 114,200,000 (Statement 2).  Subsequently, contributions were assessed on the following new WTO Members;  Congo: (CHF 26,188); Democratic Republic of the Congo: (CHF 56,944); Mongolia: (CHF 31,538); Niger: (CHF 34,260); and Panama: (CHF 54,910); (Statement 3).  Collection as at 31 December 1997 in respect of 1997 contributions represented CHF 20,615,259 (including interest of CHF 481,456 earned by Members in 1995 in the context of the Early Payment Encouragement Scheme).


(b)
Miscellaneous Income
16. For 1997, miscellaneous income amounted to CHF 1,943,967 against an estimate of CHF 1,492,850.  The details, compared with those of 1996, are as follows:



1996   
1997   



CHF  
CHF  

Sale of publications
517,707
623,386

Profit or (loss) on exchange
(51,729)
(44,888)

Savings on previous year's outstanding obligations
703,118
292,586

Overhead on Trust Funds
13,539
350,000

Rental of meeting rooms and office space at

   Centre William Rappard to others
105,950
131,960

Contributions of Observers
402,845
553,306

Interest on current account
24,274
16,919

Various

108,576
20,698
Total

1,824,280
1,943,967
17. Various other income for 1997 comprises the following:



CHF

Refund of prior year's expenditure

21,331

Miscellaneous (microfiche, paper recycling, photocopies, etc.)
142,156  

Less:  Funding contributions in arrears
(142,789)
(633)
Total


20,698
18. The amount of CHF 142,789 was used to clear arrears for 1987 and earlier years in accordance with the Council's approval (C/M/273) of the recommendation of the Committee on Budget, Finance and Administration  (L/7483) with regard to a scheme to facilitate the payment of such arrears.
19. Pursuant to the Council's approval (C/M/226) of the recommendation of the Committee on Budget, Finance and Administration (L/6384) to introduce a system to encourage the early payment of contributions, interest earned in 1997 (CHF 542,828) would be deducted from the contributions  assessed on Members for 1999.  Schedule A shows the apportionment of this amount.

SURPLUS ACCOUNT

(Statement 3)

(i)
Debits
20. Under the Surplus Account, the positive balance of CHF 10,127,456 carried forward from 1996 was utilized in accordance with the recommendation of the Committee on Budget, Finance and Administration (WT/BFA/33) approved by the General Council (WT/GC/M/25) i.e.  (i) CHF 195,000 to correct an overstatement in the 1996 accounts (WT/BFA/W/19, paragraphs 4 and 5 of the 1996 Report of the External Auditor);  (ii)  CHF 982,000 to finance the 1998 Ministerial Conference and 50th Anniversary Commemoration in Geneva;  (iii)  CHF 1,500,000 to replenish the Appellate Body Operating Fund; (iv)  CHF 450,000 to finance an actuarial study for a new pension scheme should it be necessary; and (v) the balance of CHF 7,000,456 being transferred to a suspense account pending the recommendations of the Committee on Budget, Finance and Administration to the General Council for purpose/s as may be deemed appropriate.  In addition, the provision for contributions in arrears was increased by CHF 16,411,305 
, as well as, an amount of CHF 4,407 being written off for irrecoverable invoices.
(ii)
Credits
21. Contributions assessed on new Members subsequent to the adoption of the 1997 scale of contributions amounted to CHF 203,840 (see paragraph 15), while the overall 1997 budgetary surplus amounted to CHF 2,807,039.

22. The excess of miscellaneous income over estimates was CHF 451,117, a net result of various over and under estimations, primarily consisting of: (i) savings on prior years' outstanding obligations of CHF 292,586 (CHF 192,586 more than foreseen); (ii) income from the rental of meeting rooms and office space at the CWR of CHF 131,960 (CHF 6,960 more than foreseen); (iii) income from the sale of publications of CHF 623,386 (CHF 23,386 more than foreseen) ; (iv) receipts from observer countries CHF 553,306 (CHF 173,306 more than foreseen)  and (v) income from overheads on trust funds of CHF 350,000. (CHF 250,000 more than foreseen).  Under-estimates consisted of (i) interest on current account of CHF 16,919 (CHF 33,081 less than foreseen), (ii) a loss on exchange of CHF 44,888 (a difference of CHF 94,888 from foreseen) and (iii) various income of CHF 20,698 (which was CHF 67,152 less than foreseen).

23. The cumulative effect of all the above debits and credits under the Surplus Account is that at the end of 1997 there was an accumulated deficit of CHF 12,953,716.

STATEMENT OF ASSETS AND LIABILITIES:  GENERAL FUND

(Statement 4)

(i)
Assets

(a)
Cash and Investments
24. At 31 December 1997 cash in hand represented CHF 5,000;  cash at bank and in postal cheques account amounted to CHF 9,279,534.  Investments, excluding those related to a trust fund, held on 31 December 1997 were CHF 15,612,706.  Trust fund investment amounted to CHF 1,000,000 (Schedule D).

(b)
Contributions receivable from Members
25. Contributions receivable from Members amounted to CHF 37,812,148 at 31 December 1997 as shown in Schedule B, compared with CHF 21,400,843 at the end of 1996, an increase of CHF 16,411,305.


(c)
Miscellaneous accounts receivable

26. Miscellaneous accounts receivable at 31 December 1997 totalled CHF 3,195,093.  This amount includes staff advances amounting to CHF 1,491,618 for salary, travel and education grants.  An amount of CHF 229,485 is receivable for WTO invoices mainly on the sale of publications.  In respect of United States taxes, an amount of CHF 704,158 is due from their authorities.  Prepaid 1998 expenditure amounts to CHF 40,025.  Recoverable Swiss taxes amount to CHF 177,991 and include refunds for VAT and taxes on interest.  Miscellaneous receivables amount to CHF 188,729 and accrued interest amounted to CHF 48,169.  Advance payment on insurance premiums amounted to CHF 207,250.  Various other items amount to CHF 70,581. Finally, an amount of CHF 37,087 remained due as at 31 December 1997 in respect of travel financed by outside sources of participants in meetings.

(d)
Other receivables
27. With regard to other outstanding receivables, a total amount of CHF 62,229 remained due comprised of CHF 6,383 for the Symposium of Non-Governmental Organizations on Trade, Environment and Sustainable Development (Statement23);  CHF 5,162 in respect of the Seventh Special Trade Policy Course for Eastern and Central European and Central Asian Countries (Statement 24) and CHF 50,684 in respect of the Special WTO Courses for Official from Georgia, the Russian Federation and Ukraine (Statement 25).
(ii)
Liabilities

(a)
Miscellaneous accounts payable
28. Miscellaneous accounts payable at 31 December 1997 amounted to CHF 8,231,383 and included the following:  (i) two special provisions in respect of the disbursement of the 1996 surplus: CHF 450,000 in respect of the actuarial study associated with a pension scheme for an independent WTO secretariat should it be necessary and CHF 7,000,456 held in a suspense account pending a recommendation of the Committee on Budget, Finance & Administration on this amount;  (ii) a balance of CHF 481,788 in respect of the ongoing Information Technology for Development project jointly financed by Norway (Statement 8) and the Netherlands (Statement 16);  (iii) telephone bills: CHF 611;  (iv) insurance premiums: CHF 190,896;  (v) various payroll payables CHF 26,153;  (vi) other payables:  CHF 55,930;  and (vii) advanced billing: CHF 25,549.

(b)
Balance available from trust funds
29. A total of CHF 3,820,853 remained available on 31 December 1997 under various trust funds.

(c)
Interest to be distributed to Members (Early Payment Encouragement Scheme)
30. CHF 542,828 (Schedule A) of interest earned in 1997 (see paragraph 13) will be applied against 1999 assessed contributions.  The 1996 interest of CHF 433,467 related to the Scheme has been apportioned and deducted from the 1998 assessments on relevant Members.

(d)
Members' contributions paid in advance

31. Advance receipts pertaining to 1998 assessments on Members amounted to CHF 12,766,660.


(e)
Observers' contributions paid in advance
32. Advance receipts pertaining to 1998 assessments on Observers amounted to CHF 17,932.


(f)
Outstanding obligations as at 31 December 1997

33. Outstanding obligations amounted to CHF 5,408,092.  This total amount covered the following: Section 1 (Professional Work Years):  CHF 258,477; Section 2 (Temporary Assistance Professional Staff):  CHF 700,159;  Section 3 (General Service Staff Work Years):  CHF 192,654; Section 4 (Temporary Assistance General Service Staff):  CHF 132,119;  Section 5 (Communications):  CHF 361,330;  Section 6 (Building Facilities):  CHF 160,685;  Section 7 (Permanent Equipment):  CHF 1,372,800;  Section 8 (Expendable Equipment):  CHF 42,009;  Section 9 (Contractual Services):  CHF 309,897;  Section 10 (Staff Overhead Costs):  CHF 408,179;  Section 11 (Missions):  CHF 277,040; Section 12 (Trade Policy Training Courses):  CHF 53,325; Section 13 (International Trade Centre):  CHF 500,000;    Section 14 (Various:  Hospitality, Dispute Settlement Panels, Appellate Body, Library, Publications, Public Information Activities, External Auditors and others):  CHF 639,418. 

(g)
Provision for contributions in arrears
34. Swiss francs 37,812,148 covered all contributions in arrears as at 31 December 1997.

(h)
Accumulated deficit as at 31 December 1997
35. The accumulated deficit as at 31 December 1997 amounted to CHF 12,953,716. In accordance with WTO Financial Regulation 26.4, the totality of the funds available under the Working Capital Fund (CHF 6,974,575) was transferred to the Surplus Account, leaving an uncovered balance as at 31 December 1997 of CHF 5,979,141.  In compliance with the WTO Financial Regulation 26, this uncovered balance should be restituted to the WTO by means of the inclusion in the 1999 budget proposals of a statutory appropriation equal to CHF 5,979,141 unless, under the above-mentioned Financial Regulation, the General Council decides otherwise in view of the balance of the 1996 surplus still available (see paragraph 28).
CENTRE WILLIAM RAPPARD

36. The Headquarters Agreement negotiated between the Swiss authorities and the WTO provided that the Centre William Rappard, valued at CHF 56,000,000, be donated to the WTO.  If the facilities of the CWR become insufficient to meet the infrastructure needs of the WTO, the Swiss authorities have declared that they are prepared to place at the disposal of the WTO the necessary facilities on terms that take account of the interests of the Organization and correspond to Switzerland's policy as a host country.  If the WTO ceases to use the CWR in order to use in its place one or more other buildings in the Canton of Geneva, the WTO agrees to sell to the Fondation des Immeubles pour les Organisations Internationales (FIPOI), and the FIPOI agrees to purchase the CWR, for the price of CHF 56,000,000.  While basic maintenance work on the CWR is paid for by the Swiss authorities, the WTO is responsible for the day-to-day maintenance of the building.

NON-EXPENDABLE EQUIPMENT

37. The value at cost at the time of acquisition through the WTO budget of furniture, and permanent equipment still in use amounted to CHF 14,174,166 at 31 December 1997, as noted on the Statement of Assets and Liabilities (Statement 4).

STATEMENT OF ASSETS AND LIABILITIES:  WORKING CAPITAL FUND

(Statement 5)

38. The principal of the Working Capital Fund stood at CHF 7,394,252 of which CHF 419,677 is due by Members as at 31 December 1997.  The amount of CHF 4,627,449 held to the credit of the WTO consists of the balance as at 1 January 1997 of CHF 4,505,729 and CHF 121,720 representing interest earned on investments in 1997. Advances made by Members stood at CHF 2,623,855 on 1 January 1997 and CHF 142,948 was credited as additional advances by new Members during the course of the year. The total advances to the Working Capital Fund thus stood at CHF 2,766,803 as at 31 December 1997.  Due to the accumulated deficit for the financial exercise 1997, and accordance to the financial rules, the entire available balance available of CHF 6,974,575 was advanced to the General Fund.
TRUST FUND FOR WORKSHOPS ON NEGOTIATION TECHNIQUES

(Statement 6)

39. Workshops on Negotiation Techniques have been organized for the 5th and 6th Trade Policy Courses of the WTO under the financial sponsorship of the Government of Switzerland.  These workshops took place in Geneva during the two courses which ran from January to May and from August to November 1997.  The balance of CHF 12,000 at 1 January 1997 was utilised to meet the 1997 expenditure.
TRUST FUND FOR WORKSHOP ON ANTI-DUMPING AND COUNTERVAILING

DUTY INVESTIGATIONS FOR COUNTRIES IN TRANSITION
(Statement 7)

40. A workshop on anti-dumping and countervailing duty investigations for countries in transition was held in Rynia, Poland in October 1995.  The balance of CHF 5,238 in favour of the Government of Norway has remained unchanged in 1997.
TRUST FUND FOR TECHNICAL ASSISTANCE TO LEAST-DEVELOPED COUNTRIES

(Statement 8)

41. In December 1995 an amount of CHF 2,893,750 was received from the Government of Norway. The purpose of the trust fund is to provide technical assistance to least-developed and other sub-Saharan countries geared to enhancing sustainable development through human capacity and institution building. Expenditure incurred in 1997 related to a total of eleven national seminars, six regional seminars, five technical missions, four training courses, WTO's participation in three conferences and one workshop.

42. In addition, the WTO and the World Bank have initiated a project, referred to as the "Information Technologies for Development Project" which uses information technologies to better enable decision makers in developing countries to understand and make use of the rules and mechanisms of the WTO to the benefit of their countries. In this regard, the Governments of Norway, under the above-mentioned grant, and the Netherlands (see paragraph 51) have provided a total amount of CHF 785,000.

43. 
Overall expenditure in 1997 for the trust Fund for Technical Assistance to Least-Developed Countries was CHF 1,220,388, including CHF 400,000 for the "Information Technologies for Development Project"; the balance as at 31 December 1997 amounted to CHF 1,495,109.
TRUST FUND FOR THE SIXTH SPECIAL TRADE POLICY TRAINING COURSE

FOR EASTERNAND CENTRAL EUROPEAN AND CENTRAL ASIAN COUNTRIES
(Statement 9)

44. The Trust Fund which financed the Sixth Special Trade Policy Training Course for Eastern and Central European and Central Asian Countries, which was held in 1996, was sponsored by the Government of Switzerland. The fund's opening balance as at 1 January 1997 was CHF 15,652.  With the approval of the donor the entire balance was transferred to the seventh special training course (see Statement 24) held in Geneva in from 20 May to 11 July 1997.
TRUST FUND FOR WTO SEMINARS ON THE ANTI-DUMPING AGREEMENT

AND CONTINGENT TRADE REMEDIES
(Statement 10)

45. Seminars on the Anti-Dumping Agreement and Contingent Trade Remedies were held in Bangkok, Buenos Aires and San José under the financial sponsorship of the European Communities Commission. The trust fund also financed technical cooperation missions to Jakarta and Moscow.  At the beginning of 1997, the balance available stood at CHF 38,040. A further amount of CHF 71,458 was received in 1997. Expenditure in 1997 was  CHF 94,318 , leaving a balance as at 31 December 1997 of CHF 15,180.
TRUST FUND FOR WTO TECHNICAL ASSISTANCE PROGRAMMES

IN ASIA/PACIFIC REGION
(Statement 11)

46. The Government of New Zealand provided CHF 282,500 (CHF 84,500 in 1996 and CHF 198,000 in 1997) to provide technical assistance to countries in the Asia and the Pacific region. Under this fund, a Regional Training Seminar on the WTO and the Multilateral Trading System for Asia-Pacific Countries was held in Suva, Fiji from 21 April to 2 May 1997.  The main purpose was to assist Pacific Island nations in enhancing awareness and understanding of the rules of the WTO Multilateral Trading System and in meeting their WTO obligations or, for non-Members, in facilitating their accession to the WTO. There was CHF 146,893 of expenditure incurred during the course of the year for the seminar as well as for a technical mission to Suva.  The balance of funds available on 31 December 1997 stood at CHF 135,607.
TRUST FUND FOR WORKSHOPS ON ANTI-DUMPING AND COUNTERVAILING

MEASURES FOR ASIAN DEVELOPING COUNTRIES
(Statement 12)

47. The trust fund financed by the Asian Development Bank had a balance available of CHF 38,251 on 1 January 1997.  In 1997 expenditure amounted to CHF 25,304 in respect of a regional workshop held in Chiangmai, Thailand.  The balance available as at 31 December 1997 amounted to CHF 12,947.

TRAINEES' ACCOMMODATION FUND

(Statement 13)

48. This Fund was created in 1982 by the Nordic countries to cover excess accommodation costs for participants in GATT/WTO Trade Policy Training Courses.  As there was no expenditure incurred against this fund in 1997, the balance available as at 31 December 1996 remained unchanged at CHF 12,469 at the end of 1997.
TRUST FUND FOR A REGIONAL WORKSHOP ON THE URUGUAY ROUND

RESULTS FOR ASIAN DEVELOPING COUNTRIES
(Statement 14)

49. In 1997, the Government of Japan provided CHF 112,000 for a Trust Fund for a Regional Workshop on the Uruguay Round for Asian Developing Countries.  The purpose of the workshop was to explain to senior and middle-level officials the results of the Uruguay Round and to have an exchange of views and in-depth discussion on the multilateral trade negotiations. At the beginning of 1997, a balance of CHF 153,614 was available.  Expenditure in 1997 amounted to CHF 121,860 in respect of a seminar held in Jakarta from 18 to 21 March 1997 and a sum of CHF 20,000 was transferred to the High Level Meeting for the Least-Developed Countries.  The balance available as at 31 December 1997 was CHF 123,754.
TRUST FUND FOR A TRAINING PROJECT FOR EGYPTIAN OFFICIALS

(Statement 15)

50. Funds had been provided by the International Bank for Reconstruction and Development (World Bank) for a training project for Egyptian officials related to the development of institutional capacity with regard to a system of foreign trade safeguards, anti-dumping duties and countervailing measures in Egypt. At the beginning of the year, CHF 181,673 were available. Expenditure of CHF 4,440 in respect of communications was incurred in 1997 and the balance of CHF 177,233 was refunded to the donor. 
TECHNICAL ASSISTANCE FUND TO LEAST-DEVELOPED COUNTRIES

(Statement 16)

51. The Government of the Netherlands provided in the sum CHF 2,317,500 in 1997 representing 75% of a grant to set-up the WTO Trust Fund.  Expenditure in 1997 amounted to CHF 1,222,270 consisting eight seminars on GATS (in Jakarta, Caracas, Colombo, Cairo, Johannesburg, Port of Spain, Abidjan, and Istanbul) , a seminar on the SPS Agreement in New Delhi as well as a workshop on Anti-Dumping and Countervailing Investigations held in Hungary.  Included in this expenditure is the transfer of CHF 385,000 to a joint WTO- World Bank project on Information Technology for Development funded by the Governments of the Netherlands and Norway (see paragraph 42). The balance available as at 31 December 1997 was CHF 1,095,230.

TRUST FUND FOR PREPARATORY MEETING FOR MINISTERS FROM

LEAST-DEVELOPED COUNTRIES ON THE WTO SINGAPORE

MINISTERIAL CONFERENCE AGENDA
(Statement 17)

52. The Governments of the Czech Republic, Korea and Norway jointly sponsored the preparatory meeting on the WTO Singapore Ministerial Conference for ministers from the least‑developed countries.  The balance as at 1 January 1997 amounted to CHF 142,540 from which additional expenditure in respect of the meeting of ministers held in Geneva amounted to CHF 38,311. The balance as at 31 December 1997 amounted to CHF 104,229.
TRUST FUND FOR THE PARTICIPATION OF LEAST-DEVELOPED COUNTRIES

TO THE WTO MINISTERIAL CONFERENCE IN SINGAPORE

(Statement 18)

53. The Governments of the Australia, Belgium, Denmark, Finland, Iceland, Ireland, and the Netherlands as well as the European Commission jointly sponsored the participation of the least‑developed countries at the WTO Ministerial Conference in Singapore. In addition to the balance as at 1 January 1997 of CHF 163,298, an amount of CHF 126,490 was received in 1997. Expenditure in respect of 1997 amounted to CHF 274,209 and the balance of CHF 15,579 was refunded to donors.
TRUST FUND FOR THE OPERATION OF THE INDEPENDENT ENTITY FOR THE IMPLEMENTATION OF THE PRESHIPMENT INSPECTION AGREEMENT

(Statement 19)

54. In 1996, four companies advanced CHF 70,000 (CHF 17,500 each) for the Independent Entity for the Implementation of the Preshipment Inspection Agreement. The balance as at 1 January 1997 amounted to CHF 70,052. For the financial period 1997 interest of CHF 175 accrued against which expenditure of CHF 80 in the form of bank charges was incurred.  The balance available at the end of the year amounted to CHF 70,147.
TRUST FUND FOR THE TECHNICAL COOPERATION PROGRAMME FOR

LEAST-DEVELOPED COUNTRIES FINANCED BY ITALY

(Statement 20) 

55. With respect to the technical cooperation programme for least-developed countries, the sum of CHF 131,400 was received from the Government of Italy in 1997. Activities under this trust fund are planned for 1998.
TRADE POLICY REVIEW STUDIES IN FOUR AFRICAN COUNTRIES

(BURKINA FASO, GUINEA, MALI AND TOGO)
(Statement 21)

56. In 1997, a trust fund was established under the sponsorship of the Government of Denmark to finance activities aimed at assisting Least-Developed Countries to build a more active link between the Trade Policy Review and ongoing technical cooperation and training activities regarding the development of national trade policies.  Under this project, an agreement was signed with the Centre d'études et de recherches sur le development international (CERDI) to provide consultants to assist in this task.  CHF 469,900 was received from the government of Denmark in 1997.  After expenditure of CHF 97,166 including overhead costs,  the balance of the fund stood at CHF 372,734. 
JOINT WTO-UNCTAD NGO SYMPOSIUM ON TRADE-RELATED ISSUES AFFECTING

THE LEAST-DEVELOPED COUNTRIES AND HIGH LEVEL MEETING ON THE

LEAST-DEVELOPED COUNTRIES
(Statement 22)

57. CHF 1,225,694 were received from Australia, Finland, Ireland, Japan, Korea, Norway, Sweden, Switzerland and the United Kingdom in 1997. Expenditure was incurred in respect of the Joint NGO Symposium and the High Level Meeting on the Least-Developed Countries, both of which were held in Geneva. In addition, the fund financed three technical missions.  The balance at 31 December 1997 stood at CHF 246,809.
TRUST FUND FOR THE SYMPOSIUM OF NON-GOVERNMENTAL ORGANIZATIONS (NGO)

ON TRADE, ENVIRONMENT AND SUSTAINABLE DEVELOPMENT

(Statement 23)

58. CHF 59,339 were received from the Governments of Australia, Canada and the Netherlands in order to finance the NGO Symposium held in May 1997 in Geneva.  The purpose of the symposium was to continue the constructive dialogue between the WTO and representatives of civil society on the inter-linkages between trade, environment and development.  Expenditure amounted to CHF 65,722, leaving a negative balance of CHF 6,383, which is to be covered by one of the sponsors.
TRUST FUND FOR SEVENTH SPECIAL TRADE POLICY COURSE FOR EASTERN

AND CENTRAL EUROPEAN AND CENTRAL ASIAN COUNTRIES

(Statement 24)

59. The Government of Switzerland financed the Seventh Special Trade Policy Training Course for Eastern and Central European and Central Asian Countries, which was held in Geneva from 20 May to 11 July 1997.  The balance of CHF 15,652 from the trust fund which financed the sixth course in 1996 (see Statement 9) was transferred to this trust fund in 1997. In addition, the Government of Switzerland provided an additional amount of CHF 365,848 in 1997, bringing the total available under this fund to CHF 381,500.  Expenditure amounted to CHF 386,662, leaving a negative balance of CHF 5,162 at 31 December 1997 as a receivable.
TRUST FUND FOR SPECIAL WTO COURSES FOR OFFICIALS FROM GEORGIA,

THE RUSSIAN FEDERATION AND THE UKRIANE
(Statement 25)

60. This trust fund financed a special WTO course for officials from Georgia, the Russian Federation and the Ukraine and was sponsored by the U.S. Agency for International Development.  The course took place in Geneva from 14 April to 7 May 1997.  CHF 174,676 were received in 1997. Against this amount, expenditures of CHF 225,360 were incurred, leaving on 31 December 1997 an amount of CHF 50,684 to be received from the sponsor.

APPELLATE BODY OPERATING FUND

(Statement 26)

61.
The General Council in 1996 endorsed the recommendation on the Committee on Budget, Finance and Administration that, as from 1 January 1997, the variable costs of the Appellate Body which were dependent upon the number and length of appeals would be charged to the Appellate Body Operating Fund.  The initial financing of this fund was made through an extra-ordinary expenditure in the 1996 budget of CHF 2,500,000  The fund was increased in 1997 by CHF 1,500,000 from the 1996 surplus (WT/BFA/33) in order to cater for estimated costs in 1998. Expenditure in 1997 amounted to CHF 1,102,769 while interest earned by the fund was CHF 33,256.  The balance of the fund stood at CHF 2,930,487 at 31 December 1997.



(Signed)
(Signed)


                                         
______________________                                                                               



Renato Ruggiero
Jacques E. Chabert



Director-General
Director




Finance and General Services Division

REPORT OF THE EXTERNAL AUDITOR ON THE ACCOUNTS

OF THE WORLD TRADE ORGANIZATION FOR

THE YEAR ENDED 31 DECEMBER 1997

General

1.
The Financial Regulations and Rules of the World Trade Organization (WTO) came into effect on 1 January 1996 and have been applied to the financial administration of the Secretariat to the WTO from that date. The examination has been carried out in accordance with those regulations and rules, and with the financial resolutions and decisions of the WTO.

Outturn in 1997

2.
Appropriations authorized by the Members of the WTO for 1997 were CHF 114,111,750 for the WTO Secretariat (Statement 1a), and CHF 1,581,100 in respect of the Appellate Body and its Secretariat (Statement 1b).  The overall budget of CHF 115,692,850 (WTO Secretariat and the Appellate Body and its Secretariat) was to be financed by contributions of CHF 114,200,000 and estimated miscellaneous income of CHF 1,492,850.

3.
Expenditure under the WTO Secretariat in 1997 amounted to CHF 111,223,560 leaving an un-appropriated balance of CHF 2,888,190. With respect to the Appellate Body and its Secretariat, 1997 expenditure amounted to CHF 1,662,251, which exceeded the authorized budget of CHF 1,581,100 by CHF 81,151.  The total excess of income over expenditure totalled CHF 3,461,996 (Statement 3).

4.
It was noted that, in accordance with a recommendation of the External Auditor on the 1996 accounts (WT/BFA/W/19), the overstatement of CHF 195,000 in the 1996 Surplus Account was corrected in 1997.  Based on a recommendation of the Committee on Budget, Finance and Administration (WT/BFA/33) the General Council decided (WT/GC/M25) to use part of the 1996 Surplus for that purpose.

Outstanding Contributions

5.
Contributions outstanding at 31 December 1997 for WTO Members amounted to CHF 37,812,148 (Schedule A).  This was CHF 16,411,305 more than at 31 December 1996. The provision for contributions in arrears was increased accordingly. As this provision is maintained for the whole amount of contributions outstanding it gives coverage for older and more recent arrears. About 55% of the amount outstanding were 1997-contributions. 

6.
According to Financial Regulation 12 (8) contributions shall be assessed and paid in Swiss Francs. It was noted however that some members pay their contribution in American Dollars. To avoid all exchange differences this regulation should be strictly applied.

The Secretariat however pointed out that flexibility in accepting payment of contributions in currencies other than the Swiss franc, almost entirely in US dollars,  was a long practice dating back to the early years of the GATT.  The Secretariat further pointed out (i)that the are no losses to the Organization as the actual bank rate is applied, (ii) that bank charges are minimal (CHF 100 on receipts of USD 709,000 in the first five months of 1998), (iii) that the Organization has need of US dollars, primarily for payments to the Pension Fund and (iv) that WTO Members in certain parts of the world found it easier to transfer dollars.

Outstanding Obligations

7.
Provisions amounting to CHF 5,408,092 were raised to record the 1997 obligations outstanding at 31 December 1997.  These provisions were included in the overall expenditure of the organization and relate to (i) statutory payments to permanent and temporary assistance staff for salaries and common staff costs, (ii) costs related to communications, building facilities, permanent equipment, expendable equipment, contractual services, staff overhead costs, missions, and (iii) various other expenditure. 

Accounts Receivable

8.
With regard to accounts receivable, it was noted that there was an outstanding amount of CHF 62,229 due in respect of three trust funds. In view of the character of these accounts, receivables should be avoided.

9.
A receivable from Wagonlit at 31 December 1997, amounting CHF 105,000, concerning a rebate for voyages in 1997 should have been booked under an Account Receivable.  However it was deducted from the Miscellaneous Income account. As a consequence the excess of income over expenditure was in 1997 CHF 105,000 higher than presented in the accounts.

10.
It was noted that receivables concerning assessments of observers are not included in the Accounts Receivable.  This practice is not in accordance with the accrual principle of accounting that is laid down in Financial Regulation 35.

Liabilities

11.
The General Fund contained an amount of CHF 2,930,487 as a reserve (Appellate Body Operating Fund, Statements 4 and 26) as well as CHF 982,000 as a reserve to meet the expenditure of the forthcoming Ministerial Conference in Geneva (Statement 4).

Equipment

12.
As regards the equipment records the Secretariat stated that the first phase of the computerized inventory of equipment was decided at the end of 1996.  In the course of 1997, several programmes for control by bar-codes were investigated and ultimately one was chosen as the most adequate to the needs of the Organization.  They indicated that the bar-code system was in the process of being implemented.  As a consequence the 1997 equipment records could not be verified.  As the value of the equipment is about CHF 14,000,000 it is necessary to  implement the new system in 1998 so that the inventory for that exercise will be accurate.  

13.
In accordance with a recommendation of the External Auditor on the 1996 accounts (WT/BFA/W/19) information about leasing agreements is included in the annual Director-General’s Financial Report.

Administrative organization 

14.
It was noted that the WTO has no manual for the administrative organization. The necessity of such a manual was discussed and it was agreed that this could be useful. Such a manual could contain among others:

· A description of the administrative and financial procedures being in force (including the procedures concerning the trust funds);

· a description of the tasks and responsibilities of the sections of the Finance and General Services Division;

· a description of the tasks and responsibilities of the other divisions concerning financial affairs;

· a description of the functionality of the EDP-system;

· the main forms used for administrative purposes in the organization.

Internal control

15.
The necessity to appoint an internal auditor has been discussed previously within the WTO Secretariat. It is recommended to reconsider this subject again. In our opinion special attention should be given to the necessity to appoint an internal auditor who could perform regularity and operational audits under mandate of the management. The work of such an official could be complementary to the work of the external auditor.

Functional Budget

16.
In accordance with the Financial Rules of the World Trade Organization, the WTO first presented budget estimates in a functional form in 1996. Pursuant to a recommendation by the External Auditor on the 1996 accounts (WT/BFA/W/19), comparative expenditure figures in a functional form have been provided in document WT/BFA/W/25 (Final Position of the 1997 Budget).

Staff Contracts

17.
It has been noted that the transfer of staff contracts from the ICITO to the WTO was still pending at 31 December 1997. Since this influences the legal position of the staff-members it is strongly recommended to carry out this transfer as soon as possible.

Financial Regulations

18.
Direct refunds of prior year’s expenditure received during the current financial period and assessments of observers are classed in the accounts as miscellaneous income. Although this can be considered as a logical classification it is contrary to Financial Regulation 18 (1). Taking this into account, it should be considered to  clarify this point.

Value for Money

19.
Personnel-related costs.


Over 66% of the 1997 budget was spent on personnel related costs. In this respect it seems logical to seek for possibilities to bring down the costs of the Secretariat by enhancing efficiency. It was noted that there was no information available about the costs caused by absence through illness. During the audit the Secretariat was asked to collect data with respect to absence through illness during the past years, to analyze them and to consider the need and possibilities for further action.

20.
Realization of objectives.


The 1997 Budget Estimates contains information about the objectives for 1997 in terms of money to be spent as well as in the form of goals to be achieved. It was suggested to the Secretariat to add information to the Financial Accounts 1997 about the extent to which the objectives shown in the Budget Estimates have been achieved. This kind of information is very useful, because it can give an insight in economy, effectiveness and efficiency, especially if clearly defined indicators can be used.

21.
Trust funds.


 It was noted, that there were several issues related to trust funds:

· the number of trust funds as well as the money involved is increasing, and by consequence the workload for the Secretariat is growing (14 Trust Funds in 1996 according to 21 in 1997);

· an increasing number of WTO-missions is being financed by money coming from trust funds;

· trust funds are in some respects excepted from the standard internal control procedures;

· the way the 13% overhead fees are used gives cause to discussions;

· there are no standards for the management of trust funds.

The Secretariat stressed the need of solving these problems.

Therefore it was suggested to reconsider the issue of trust funds in the near future in the appropriate forum on the basis of the decision of the General Council during its meeting on April 16,1996 (WT/GC/M/11).

22.
The representatives of the Netherlands Court of Audit wish to record their appreciation of the willing co-operation given by the officers of the Secretariat during the audit.

(Signed)

_____________________________________

Henk E. Koning

President of the Netherlands Court of Audit

OPINION OF THE EXTERNAL AUDITOR ON THE ACCOUNTS

OF THE WORLD TRADE ORGANIZATION FOR THE

FINANCIAL YEAR ENDED 31 DECEMBER 1997


I have examined the appended Financial Statements, comprising Statements 1 to 26, Schedules A, B, C and D and the Annex, of the World Trade Organization for the year ended 31 December 1997. The examination included a general review of the accounting procedures and such tests of the accounting records and other supporting evidence as they considered necessary in the circumstances. As a result of the examination, the opinion is given that these statements, which were prepared in conformity with the accounting policies described in the Annex applied on a basis consistent with that of the preceding financial period, present fairly the financial position of the World Trade Organization as at 31 December 1997. They properly reflect the financial transactions for the financial period, which transactions were in accordance with the applied Financial Regulations and Rules and legislative authority and with the financial resolutions and decisions of the Members of the World Trade Organization.

(Signed)

_____________________________________

Henk E. Koning

President of the Netherlands Court of Audit

ANNEX
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
1.
Following decisions by the World Trade Organization, the accounts of WTO were maintained in accordance with the Financial Regulations and Rules of the WTO, as adopted by the General Council (WT/GC/M/8).

2.
The accounts are maintained on a fund basis.  A General Fund and a Working Capital Fund, supplemented when appropriate by Trust Funds, have been established in accordance with  Chapters V, VI and VII of the Financial Regulations of the WTO.

3.
The financial period consists of one calendar year.

4.
The accounts are maintained and contributions are assessed in Swiss francs.  Assets or liabilities in other currencies are converted to Swiss francs at the official United Nations rate of exchange at the date of the transaction.

5.
Gains or losses on exchange are added to or deducted from miscellaneous income.

6.
Income, including contributions assessed on WTO Members, and expenditure are accounted for on an accrual basis.

7.
Any achieved surplus for the financial year is at the disposal of the Members of World Trade Organization.

8.
Provisions are made for the entire amount of contributions receivable from Members of World Trade Organization and for losses and returns in respect of publications sales.  A reserve is maintained for all outstanding obligations at the end of the financial year.

9.
Fixed assets purchased during the financial year are charged to the budget at the time of purchase.  The value at cost of items still held in inventory is recorded in a note on the Statement of Assets and Liabilities.



(Signed)
(Signed)


                                         
______________________                                                                               



Renato Ruggiero
Jacques E. Chabert



Director-General
Director




Finance and General Services Division

STATEMENT 1a






WORLD TRADE ORGANIZATION













WTO Secretariat













Statement of Budgetary Expenditure 1997






(in Swiss francs)














Original

appropriation

(WT/BFA/28)
Authorized

transfers

  (WT/BFA/36)
Final

Appropriations
Expenditure
Balance

PART A. PROFESSIONAL






Section
1.
Work/Years
42,435,500
(1,404,406)
41,031,094
39,370,701
1,660,393


2.
Temporary Assistance
6,098,000
1,323,245
7,421,245
7,421,245
0








PART B. GENERAL SERVICE







3.
Work/Years
30,581,500
(114,074)
30,467,426
30,467,426
0


4.
Temporary Assistance
2 ,723,000
195,235
2,918,235
2,918,235
0








PART C. ADMINISTRATIVE COSTS







5.
Communications
1,746,500
393,011
2,139,511
2,139,511
0


6.
Building Facilities
2,523,600
(251,901)
2,271,699
2,271,699
0


7.
Permanent Equipment 
2,642,300
757,562
3,399,862
3,399,862
0


8.
Expendable Equipment
1,068,250
66,341
1,134,591
1,134,591
0


9.
Contractual Services 
3,213,000
(665,982)
2,547,018
2,547,018
0








PART D. OTHER COSTS







10.
Staff Overhead Costs
1,421,200
60,454
1,481,654
1,481,654
0


11.
Missions
1,685,000
134,846
1,819,846
1,819,846
0


12.
Trade Policy Training Courses
1,232,000
(149,169)
1,082,831
1,082,831
0


13.
Contribution to ITC
14,060,500
(345,162)
13,715,338
12,800,150
915,188


14.
Various
2,381,400

2,381,400
2,368,791
12,609


15.
Unforeseen Expenditure
300,000

300,000

300,000









114,111,750
0
114,111,750
111,223,560
2,888,190


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


STATEMENT 1b






WORLD TRADE ORGANIZATION













Appellate Body and its Secretariat













Statement of Budgetary Expenditure 1997






(in Swiss francs)














Original

appropriation

(WT/BFA/28)
Authorized

transfers

  (WT/BFA/36)
Final

Appropriations
Expenditure
Balance

PART A. PROFESSIONAL






Section
1.
Work/Years
689,800

689,800
703,686
(13,886)


2.
Temporary Assistance

1,150
1,150
69,432
(68,282)








PART B. GENERAL SERVICE







3.
Work/Years
234,400
(28,375)
206,025
206,025
0


4.
Temporary Assistance
4,500
27,225
31,725
31,725
0








PART C. ADMINISTRATIVE COSTS







5.
Communications
4,000
1,700
5,700
5,700
0


6.
Building Facilities







7.
Permanent Equipment 
19,200
(1,586)
17,614
17,614
0


8.
Expendable Equipment

848
848
848
0


9.
Contractual Services 













PART D. OTHER COSTS







10.
Staff Overhead Costs

1,474
1,474
1,474
0


11.
Missions
10,000
(322)
9,678
8,661
1,017


12.
Trade Policy Training Courses







13.
Contribution to ITC







14.
Various
619,200
(2,114)
617,086
617,086
0


15.
Unforeseen Expenditure














1,581,100
0
1,581,100
1,662,251
(81,151)


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


STATEMENT 2







WORLD TRADE ORGANIZATION















Income and Expenditure Account for the year ended 31 December 1997







(in Swiss francs)















EXPENDITURE



INCOME











1997 Expenditure (Statement 1)

112,885,810

Contributions assessed on Members

114,200,000



Excess of income over expenditure

3,461,997

Contributions assessed on new Members subsequent to







  the adoption of the 1997 scale of contributions

203,840













Miscellaneous:







    Sale of publications and souvenirs
623,386






    Loss on exchange
(44,888)






    Savings on previous year’s outstanding obligations
292,586






    Overhead on Trust Funds
350,000






    Rental of meeting rooms and office space at







       Centre William Rappard to others
131,960






    Contributions of Observers
553,306






    Interest on current accounts
16,919






Various
20,698








1,943,967



























116,347,807



116,347,807


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


STATEMENT 3







WORLD TRADE ORGANIZATION















Surplus Account for the year ended 31 December 1997







(in Swiss francs)















DEBITS



CREDITS











Increase of provision for contributions in arrears

16,411,305

Balance as at 1 January 1997

10,127,456









Write-off of irrecoverable invoices and 2 air-tickets


4,407

Excess of income over expenditure:







     Contributions assessed on Members subsequent to



Utilization of the surplus as at 31 December 1996:



        the adoption of the 1997 scale of contributions:



  - Correction of an overstatement in the 1996 accounts
195,000


         Congo
26,188


  - Financing of the 1998 Ministerial Conference and



         Democratic Republic of the Congo
56,944


     the 50th Anniversary Celebration in Geneva
982,000


         Mongolia
31,538


  - Replenishment of the Appellate Body Operating Fund
1,500,000


         Niger
34,260


  - Financing of an actuarial study regarding the conditions



         Panama
54,910
203,840

     of service for WTO staff
450,000


     1997 budgetary surplus

2,807,039

  - Use of balance to be decided in 1998
7,000,456
10,127,456

     Excess of actual miscellaneous income over estimated







      miscellaneous income 

451,117





Accumulated deficit as at 31 December 1997







     Transfer from Working Capital Fund
6,974,575






     Uncovered balance at 31 December 1997 
5,979,141
12,953,716



















































26,543,168



26,543,168


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 4







WORLD TRADE ORGANIZATION







Statement of Assets and Liabilities as at 31 December 1997















GENERAL FUND







(in Swiss francs)















ASSETS



LIABILITIES



Cash in hand

5,000

Miscellaneous accounts payable

8,231,383

Cash at bank and in postal cheques account

9,279,534

Balances available on Trust Funds:







  Norway (Statement 7)

5,238

Investments (Schedule C)

15,612,706

  Norway (Statement 8)

1,495,109





  European Commission (Statement 10)

15,180

Investments – Norway Trust Fund (Schedule D)

1,000,000

  New Zealand (Statement 11)

135,607





  Asian Development Bank (Statement 12)

12,947

Accounts receivable:



  Trainees’ Accommodation Fund (Statement 13)

12,469

  Contributions from Members (Schedule B)

37,812,148

   Japan (Statement 14)

123,754

   Miscellaneous

3,195,093

   Netherlands (Statement 16)

1,095,230

   Receivable from Netherlands for the 1997



   Czech Republic, Korea, Norway (Statement 17)

104,229

      Symposium of NGOs (Statement 23)

   Receivable from Switzerland for the 1997

      7th Special Trade Policy Course (Statement 24)

   Receivable from the USAID for the 1997

      Special Trade Policy Course (Statement 25)

6,383

5,162

50,684

   Preshipment Inspection Companies (Statement 19)

   Italy (Statement 20)

   Denmark (Statement 21)

   Australia, Finland, Ireland, Japan, Korea, Norway,

       Sweden, Switzerland, United Kingdom (Statement 22)

Interest earned in 1996 and 1997 to be distributed to Members:

70,147

131,400

372,734

246,809

Accumulated deficit as at 31 December 1997 (Statement 3):

   Deficit covered by transfer from Working Capital Fund

   Uncovered balance as at 31 December 1997
6,974,575

5,979,141
12,953,716

    1996

    1997

Contributions paid in advance by Members
433,467

542,828
976,295

12,766,660





Payments made in advance by Observers

17,932





Reserve for 1997 obligations outstanding as at 31 December 1997

5,408,092





Provision for contributions in arrears

37,812,148





Appellate Body Operating Fund

2,930,487





Ministerial Conference Operating Fund

Due to Working Capital Fund (Statement 5)

982,000

6,974,575











79,920,425



79,920,425

Notes:
1)
The value of the Centre William Rappard donated by the Swiss authorities in application of the Headquarters Agreement has been estimated at CHF 56,000,000.



2)
Furniture equipment and vehicles are charged to the budget at time of purchase; the value at cost of items still held at 31 December 1997 was CHF 14,174,166.

3)
Stocks of publications, for sale and free distribution, and other expendable stores were also held.


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 5







WORLD TRADE ORGANIZATION















Statement of Assets and Liabilities as at 31 December 1997















WORKING CAPITAL FUND







(in Swiss francs)















ASSETS



LIABILITIES











Receivable from Members

419,677

Principal  of Fund:







  Sums held to the credit of WTO:



Advance to cover part of accumulated 1997 deficit

6,974,575

    Balance as at 1 January 1997
4,505,729






    Interest on investments during 1997
121,720
4,627,449













  Advances made by Members as at 1 January 1997
2,623,855






  New Members:







    Congo
35,648







    Democratic Republic of the Congo
35,648







    Mongolia
35,648







    Panama
36,004
142,948
2,766,803



































































































7,394,252



7,394,252


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 6







WORLD TRADE ORGANIZATION















Trust Fund for Workshops Negotiations Techniques







Financed by Switzerland















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

12,000

  5th WTO Trade Policy Course

6,000





  6th WTO Trade Policy Course

6,000













Balance available as at 31 December 1997


NIL















































































































12,000



12,000


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 7







WORLD TRADE ORGANIZATION















Trust Fund for Workshop on Anti-Dumping and Countervailing Duty Investigations for Countries in Transition







Financed by Norway















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Balance available as at 31 December 1997

5,238

Balance as at 1 January 1997

5,238



































































































































5,238



5,238


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 8







WORLD TRADE ORGANIZATION















Trust Fund for Technical Assistance to Least-Developed Countries







Financed by Norway















Statement of Account as at 31 December 1997







(in Swiss francs)















EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

2,678,378

   Technical missions on Implementation







     of WTO Obligations (Côte d’Ivoire, Djibouti,



Interest

35,871

     Ghana, Uganda)

50,837





   Conferences and Workshops, Regional and 



Reimbursement concerning the ITC/UNCTAD/WTO 



     National Seminars

146,046

   Integrated Technical Programme for Africa

1,248

   Additional expenditure on the TRIPS Agreement







     Workshop held in Geneva

44





   9th Special Course on WTO Dispute Settlement 







     Procedures and Practices held in Geneva

30,539





   Seminar on Trade Policy Instruments held in Dakar, Senegal

112,458





   2nd Workshop on the TRIPS Agreement held in Geneva

107,460





   Seminar on Market Access held in Abidjan, Côte d’Ivoire

106,383





   Risk Analysis Training Course held in Dubendorf

22,466





   10th Special Course on WTO Dispute Settlement







       Procedures and Practices held in Geneva

21,234





   Seminar on Trade Policy Instruments held in







       Harare, Zimbabwe

97,639





   Special Training of Trainers’ Programme held in Geneva

84,472





   Seminar on Market Access held in Windhoek, Namibia

20,634





   Trade Policy Review of Benin held in Geneva

10,176





   Additional expenditure for Information Technology Contract

10,000





   WTO-World Bank Information Technology for







      Development Project

400,000













Balance available as at 31 December 1997

1,495,109















2,715,497



2,715,497


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 9







WORLD TRADE ORGANIZATION















Trust Fund for the Sixth Special Trade Policy Training Course for Eastern and Central European and Central Asian Countries







Financed by Switzerland















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997 

15,652

  Transfer of balance to the 7th Special Trade Policy            Training Course held in Geneva

15,652





















Balance available as at 31 December 1997

NIL















































































































15,652



15,652


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 10







WORLD TRADE ORGANIZATION















Trust Fund for WTO Seminars on the Anti-Dumping Agreement and Contingent Trade Remedies







Financed by the European Commission















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

38,040

  Additional expenditure for the seminar  

     held in Bangkok, Thailand

6,115

Funds received in 1997

71,458

  Seminar held in Buenos Aires, Argentina

16,900





  Seminar held in San Jose, Costa Rica 

38,537





  Technical  missions in Jakarta, Indonesia and







    Moscow,  Russia

16,069





  Overhead cost

16,697













Balance available as at 31 December 1997

15,180















































































109,498



109,498


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 11







WORLD TRADE ORGANIZATION















Trust Fund for WTO Technical Assistance Programmes in the Asia/Pacific Region







Financed by New Zealand















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

84,500

    Technical Mission in Suva, Fiji
28,297






    Seminar held in Suva, Fiji
118,596
146,893

Funds received in 1997

198,000









Balance available as at 31 December 1997

135,607















































































































282,500



282,500


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 12







WORLD TRADE ORGANIZATION















Trust Fund for Training Workshops on Anti-Dumping and Countervailing Measures for Asian Developing Countries







Financed by Asian Development Bank















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

38,251

  Workshop held in Chiangmai, Thailand

25,304













Balance available as at 31 December 1997

12,947























































































































38,251



38,251


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 13







WORLD TRADE ORGANIZATION















Trainees’ Accommodation Fund (the “Nordic Training Fund”)







Financed by Finland, Norway and Sweden















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Balance available as at 31 December 1997

12,469

Balance as at 1 January 1997

12,469











































































































































12,469



12,469


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 14







WORLD TRADE ORGANIZATION















Trust Fund for a Regional Seminar on the Uruguay Round Results for Asian Developing Countries







Financed by Japan















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

153,614

   Seminar held in Jakarta, Indonesia

121,860





   Transfer to the 1997 High Level Meeting

20,000

Funds received in 1997

112,000

  







Balance available as at 31 December 1997

123,754















































































































265,614



265,614


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 15







WORLD TRADE ORGANIZATION















Trust Fund for a Training Project for Egyptian Officials







Financed by International Bank for Reconstruction and Development















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

181,673

  Telephone calls and faxes

4,440





  Refund of unspent balance

177,233













Balance available as at 31 December 1997

NIL















































































































181,673



181,673


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT  16







WORLD TRADE ORGANIZATION















Technical Assistance Fund to Least-Developed Countries







Financed by Netherlands















Statement of Account as at 31 December 1997







(in Swiss francs)















EXPENDITURE



INCOME



Payments made in 1997:



Funds received in 1997

2,317,500

   Technical Missions on Implementation of WTO Obligations

121,914





   Seminar on GATS Negotiations in Progress 







      held in Jakarta, Indonesia

68,002





   Seminar on GATS Negotiations in Progress







      held in Caracas, Venezuela

84,847





   Seminar on GATS Negotiations in Progress







     held in Colombo, Sri Lanka

25,103





   Seminar on GATS Negotiations in Progress







     held in Cairo, Egypt

50,685





   Seminar on GATS Negotiations in Progress







     held in Johannesburg, South Africa

43,361





   Seminar on GATS Negotiations in Progress







     held in Port of Spain, Trinidad and Tobago

37,629





   Seminar on GATS Negotiations in Progress







     held in Abidjan, Côte d’Ivoire

101,490





   Workshop on Anti-Dumping and Countervailing 







      Investigations held in Budapest, Hungary

68,804





   Seminar on the SPS Agreement held in New Delhi, India

41,543





   Seminar on GATS Negotiations in Progress







      held in Istanbul, Turkey

49,688





   Interpretation Costs

3,589





   WTO-World Bank Information Technology for







      Development Project

385,000





    Overhead Cost

140,615













Balance available as at 31 December 1997

1,095,230





  









2,317,500



2,317,500


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 17







WORLD TRADE ORGANIZATION















Trust Fund for the Preparatory Meeting for Ministers from Least-Developed Countries







on the WTO and the Singapore Ministerial Conference Agenda







Financed by the Czech Republic, Korea and Norway















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

142,540

   Additional expenditure for the Meeting of Ministers







      held in Geneva

38,311













Balance available as at 31 December 1997

104,229















































































































142,540



142,540


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 18







WORLD TRADE ORGANIZATION















Trust Fund for the Participation of Least-Developed Countries to the WTO Ministerial Conference in Singapore







Financed by Australia, Belgium, Denmark, European Commission, Finland, Iceland, Ireland and the Netherlands















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

163,298

   Travel and overhead cost

274,209





   Refund of unspent balance to Belgium

10,125

Funds received in 1997:



   Refund of unspent balance to Denmark

2,570

    Belgium
59,807


   Refund of unspent balance to Netherlands

2,884

    European Commission
66,683
126,490









Balance available as at 31 December 1997

NIL































































































289,788



289,788


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 19







WORLD TRADE ORGANIZATION















Trust Fund for the Operation of the Independent Entity for the Implementation of the Preshipment Inspection Agreement (PSI)







Financed by PSI Companies















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997

70,052

  Bank charges  B   Bank Charges

80









Interest

175

Balance available as at 31 December 1997

70,147























































































































70,227



70,227


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 20







WORLD TRADE ORGANIZATION















Technical Cooperation Programme for Least-Developed Countries 







Financed by Italy















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Balance available as at 31 December 1997

131,400

Funds received in 1997

131,400











































































































































131,400



131,400


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 21







WORLD TRADE ORGANIZATION















Trade Policy Review Studies in Four African Countries 







(Burkina Faso, Guinea, Mali, Togo)







Financed by Denmark















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Funds received in 1997

469,900

   First instalment on Special Service Agreement







     with CERDI

59,388





   First instalment on Special Service Agreement







     with CERDI

26,600





   Overhead Cost

11,178













Balance available as at 31 December 1997

372,734























































































469,900



469,900


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 22







WORLD TRADE ORGANIZATION















Joint WTO-UNCTAD NGO Symposium on Trade-Related Issues Affecting the Least-Developed Countries and 







High Level Meeting on the Least-Developed Countries







Financed by Australia, Finland, Ireland, Japan, Korea, Norway, Sweden, Switzerland and United Kingdom















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Funds received in 1997



   Joint WTO-UNCTAD NGO Symposium on Trade-



    Australia
79,874


     Related Issues held in Geneva

78,237

    Finland
100,000


   High Level Meeting on the Least-Developed Countries



    Ireland
104,900


     held in Geneva

884,812

    Japan
20,000


   Technical Missions in Haiti, Sudan, and U.S.A.

15,836

    Korea
40,000






    Norway
250,000


Balance available as at 31 December 1997

246,809

    Sweden
235,990






    Switzerland
250,000






    United Kingdom
144,930
1,225,694



































































1,225,694



1,225,694


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 23







WORLD TRADE ORGANIZATION















Trust Fund for Symposium of Non-Governmental Organizations on Trade, Environment and Sustainable Development 







Financed by Australia, Canada and Netherlands















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Funds received in 1997



   NGO Symposium held in Geneva

65,722

    Australia
5,391






    Canada
28,320






    Netherlands
25,628
59,339













Funds to be received from Netherlands as at 31 December 1997

6,383



































































































65,722



65,722


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 24







WORLD TRADE ORGANIZATION















Trust Fund for the Seventh Special Trade Policy Course for Eastern and Central European and Central Asian Countries 







Financed by Switzerland 















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance transferred from 6th Special Trade Policy Course



   Training Course held in Geneva

386,662

(Statement 9)
15,652














Funds received in 1997







    7th Special Trade Policy Course
365,848
381,500













Funds to be received as at 31 December 1997







    7th Special Trade Policy Course

5,162



















































































386,662



386,662


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 25







WORLD TRADE ORGANIZATION















Trust Fund for Special WTO Courses for Officials from Georgia, the Russian Federation and Ukraine 







Financed by the U.S. Agency for International Development 















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Funds received in 1997

174,676

   Training Course held in Geneva

225,360









Funds to be received as at 31 December 1997







    USAID Special Trade Policy Course

50,684



















































































































225,360



225,360


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


PRIVATE 
STATEMENT 26







WORLD TRADE ORGANIZATION















Appellate Body Operating Fund 







Statement of Account 















Statement of Account as at 31 December 1997







(in Swiss francs)























EXPENDITURE



INCOME











Payments made in 1997:



Balance as at 1 January 1997 

2,500,000

    Interpreters
18,545






    Transcribers
56,402


Funds received in 1997

1,500,000

    Temporary Assistance
44,365






    Travel
404,457


Interest earned

33,256

    Members Fees
579,000
1,102,769













Balance available as at 31 December 1997

2,930,487























































































4,033,256



4,033,256


(Signed)

(Signed)



Renato Ruggiero

Jacques E. Chabert



Director-General

Director





Finance and General Services Division


SCHEDULE A




1997 EARLY PAYMENT ENCOURAGEMENT SCHEME:

INTEREST TO BE DISTRIBUTED




MEMBER
CHF

Argentina
1,810

Australia
11,640

Austria
13,613

Bahrain
750

Barbados
182

Belgium
21,598

Belize
1

Benin
127

Botswana
212

Brazil
2,548

Brunei Darussalam
66

Bulgaria
8

Canada
33,861

Chile
645

Colombia
1,002

Côte d'Ivoire
98

Cuba
229

Cyprus
548

Czech Republic
3,218

Denmark
9,674

Dominica
132

Ecuador
374

Egypt
1,372

El Salvador
94

Fiji
246

Finland
5,267

France
48,581

Germany
70,085

Greece
1,259

Grenada
18

Guatemala
266

Guyana
179

Haiti
99

Honduras
71

Hong Kong
29,705

Hungary
2,242

Iceland
349

India
1,292

Indonesia
4,184

Ireland
5,806

Israel
4,540

Italy
39,425

Jamaica
137

Japan
35,406

Kenya
210

Korea, Republic of
13,355

Lesotho
51

Liechtenstein
264

Luxembourg
1,522

Macau
520

Madagascar
20

Malawi
5

Malaysia
4,202

Maldives
50

Malta
355

Mauritius
334

Mexico
6,405

Morocco
131

Myanmar, Union of
217

Namibia
229

Netherlands, Kingdom of the
28,930

New Zealand
2,817

Nigeria
4

Norway
4,956

Pakistan
247

Papua New Guinea
131

Paraguay
334

Philippines
1,764

Poland
3,576

Portugal
3,769

Qatar
275

Romania
870

Saint Kitts and Nevis
206

Saint Lucia
231

Saint Vincent and the Grenadines
28

Singapore
11,733

Slovak Republic
1,676

South Africa
5,196

Spain
14,251

Sri Lanka
594

Suriname
266

Swaziland
228

Sweden
10,223

Switzerland
14,752

Tanzania
230

Thailand
8,568

Trinidad and Tobago
279

Tunisia
762

Turkey
3,651

United Arab Emirates
1,954

United Kingdom of Great Britain and Northern Ireland
39,091

Venezuela
123

Zimbabwe
284

TOTAL
542,828
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SCHEDULE C

Investments held on 31 December 1997

(in Swiss Francs)

Deposit accounts with:
Amount

Interest


Maturity Date






Rate %

Credit Suisse Private Banking
1,500,000

1.50


15 January 1998

  Geneva

Credit Suisse Private Banking
4,000,000

1.50


21 January 1998

  Geneva

Swiss Bank Corporation
2,000,000

1.47


21 January 1998

  Geneva


Swiss Bank Corporation
3,500,000

1.55


21 January 1998

  Geneva

Banque Edouard Constant
   500,000

1.63


21 January 1998

  Geneva

Credit Suisse Private Banking
1,000,000

1.43


30 January 1998

  Geneva

Banque Edouard Constant
1,500,000

1.63


13 February 1998

  Geneva

Swiss Bank Corporation
1,500,000

1.40


25 February 1998

  Geneva

Call accounts with:

Banque Edouard Constant
     40,633

0.50


48 hour call

  Geneva

Credit Suisse Private Banking
     72,073

2.0


48 hour call

  Geneva

Total
 15,612,706



(Signed)
(Signed)


                                      
____________________________                                               



Renato Ruggiero
Jacques E. Chabert



Director-General
Director




Finance and General Services Division

SCHEDULE D

Trust Fund Investments held on 31 December 1997

(in Swiss Francs)

Deposit account with:
Amount

Interest


Maturity Date






Rate %

Swiss Bank Corporation
1,000,000

1.60


09 February 1998

  Geneva

Total
1,000,000



(Signed)
(Signed)


                                      
_________________________                                               



Renato Ruggiero
Jacques E. Chabert



Director-General
Director




Finance and General Services Division

__________







�This increase in the provision for contribution in arrears was essentially the result of a 1997 payment of some CHF 16 million from a major contributor which was received on 6 January 1998.  It was recorded as outstanding on 31 December 1997 and therefore the accumulated deficit of CHF 12.0 million (see paragraph 23) was primarily of a technical nature.






