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1. Report by the Chairman of the Trade Negotiations Committee

1. The Chairman invited the Director-General, as Chairman of the TNC, to report on the TNC's activities since his last report to the Council.
2. The Director-General, Chairman of the TNC, said he was pleased to be able to report some positive news, namely that Members had resumed their negotiations fully across the board.  As he had set out at an informal TNC meeting on 31 January, political conditions were now more favourable for the conclusion of the Round than they had been for a long time.  Political leaders around the world clearly wanted negotiators to get fully back to business, although negotiators in turn needed political leaders' continuing commitment.  Since the beginning of the year, there had been a number of developments, starting with an increasing level of political engagement and clear signals of renewed commitment to a successful conclusion of the Round.  Messages stressing both the importance and the urgency of concluding the negotiations had been coming in from all sides, including the highest political levels.  There had also been very welcome expressions of support from business communities and civil society organizations across a broad range of the membership.  In addition to this renewed political impetus, and perhaps as a consequence of it, several participants had been stepping up their discussions at various levels to work on possible areas of convergence.  Of course, this was not a substitute for the multilateral process, but at the present stage of the negotiations, it was a vital input and he believed all understood it was necessary.  His remarks at the previous week's informal TNC had been circulated in document JOB(07)/12, and he would not repeat them.  However,  he wished to highlight one aspect.  In his contacts with participants, which he had intensified since the start of the year, he had noted a wide expectation that Members should get back to full negotiating mode in Geneva.  At a recent informal gathering of a number of Ministers in Davos, there had clearly been a renewed commitment on all sides to put the Doha Round back on track.  All the Ministers present at that meeting had supported a quick resumption of full-scale activity in the different negotiating groups and had declared that flexibilities were available within their mandates.  This confirmed his feeling that that Members needed to restart the multilateral process fully, to try to reap the benefits of this new mood.  His message to participants at the previous week's informal TNC had therefore been that Members were now back to full negotiating mode.  Since then, he had been working with the Negotiating Group Chairs to make this happen.  The process would continue to be bottom-up, inclusive and transparent, and would be led by the Chairs.  The multilateral process would continue to be the main process in the negotiations, and was the only one where decisions could be taken.  With regard to timing, in his view Members should not attempt to set themselves any false deadlines.  All were very much aware of the urgency of the task ahead, but it was also important to reach a substantive outcome that was acceptable to everyone.  He had told delegations that they had to be prepared to engage constructively in this last phase of work, and wished to stress that they do so in the full, and shared, conviction that this deal was doable.  On several occasions, including at the recent Davos gathering, the proponents of the Cotton Initiative had requested that the WTO convene a high-level meeting on cotton. At the current stage of Members' work on cotton, and following consultations, he wished to announce that a High-Level Session of the Consultative Framework on Cotton would take place in Geneva on 15-16 March. The Secretariat was currently finalizing the elements of the programme, which he would circulate to all delegations shortly and early enough before the meeting to allow all a smooth preparation.  Members were now writing the last chapter of this long, and sometimes tortuous, story.  The previous week he had compared the title of the book on the negotiations to a well-known American novel but, on reflection, perhaps Members' chef d'oeuvre would resemble more a Norse saga.
3. Representatives who spoke thanked the Director-General for his report and for his untiring efforts for the resumption of the DDA negotiations.  Representatives, as well the Chairman, also welcomed the delegation of Viet Nam to its first Council meeting as a full Member of the WTO.

4. The representative of Benin, on behalf of the African Group, said Members had reached a critical phase, a crossroads, in their process.  Assessing the situation and its consequences for the world economy and for Members, Ministers meeting in Davos on 27 January had instructed Members to get back to work.  These efforts should be organized in line with the requirements of urgency and the obligation on all Members, without exception, to produce results.  This meant that Members should resume consideration of all the negotiating topics at the point they had been left when work had been suspended in July 2006.  The African Group also stressed the need to observe the principles of inclusiveness and transparency in the ongoing process, and to give the work a genuinely multilateral stamp, although this did not rule out the possibility of restricted consultations.  The upcoming phase of work was one in which bilateral or restricted consultations should be the exception, and multilateral consultations should therefore continue to be the rule.  This would have the advantage of facilitating the work, by involving all parties in the process and in the results that would be achieved.  On substance, the African Group recalled the need for the Round to achieve the cardinal objective established at Doha, i.e. development.  Without wishing to elaborate on the views and concerns it had continuously expressed, the African Group asked all Members to keep in mind its needs and concerns, and to work to ensure that these were taken into account.  These included the following:  elimination of subsidies and substantial reduction in trade-distorting domestic support;  flexibilities for market access, especially regarding special products and the special safeguard mechanism;  effective treatment for long-standing preference erosion;  duty-free and quota-free market access for LDCs;  the cotton issue, and the situation of basic commodities;  bananas;  flexibilities in respect of market access for non-agricultural products;  granting of technical assistance to developing and least-developed countries with a view to building their trade capacity;  Aid for Trade;  granting of S&D treatment to developing and least-developed countries, this being the cross-cutting dimension to be included in all commitments to be undertaken and in the results of the work;  and the accession of new Members.  The African Group also welcomed the important initiative taken by the Director-General in organizing a high-level meeting on cotton in Geneva on 15-16 March.  The Group sincerely hoped that this meeting would provide a basis for fruitful discussions on the issue of cotton, with regard to both its trade and its development aspects.  The African Group hoped to see effective participation in this meeting by the most senior officials of governments and institutions, so as to facilitate the search for appropriate solutions to the cotton issue.  The Group was encouraged by the assurances that had already been given concerning the high-level representation at that meeting.  It considered that positive progress on this important item on the negotiating agenda would undoubtedly contribute to advancing the agricultural negotiations as a whole and, by extension, to achieving the same results for the other issues on the agenda.  Finally, the African Group reiterated its total commitment to the negotiating process.
5. The representative of Australia, on behalf of the CAIRNS Group, said that while he would not go through the full text of the CAIRNS Group's statement, which was available to delegations in the meeting room, the key messages the CAIRNS Group wished to deliver were, first, that it was glad that Members had now turned the lights on again in the WTO halls, and that they now needed to put behind them the debate on the status of the negotiations and get back to work.  The Cairns Group had done considerable technical work to prepare for the resumption of negotiations over recent months, and was prepared to engage with other groups and other Members immediately to get on with the work.  The Group wished to support the Director-General and the Chair of the Negotiating Group on Agriculture in their efforts to take this work forward.  It was important that the bilateral consultations that were being undertaken were brought to the WTO as soon as possible.  This was essential for Members to make real progress.  The CAIRNS Group needed, from these bilateral conversations, to see reflected in the multilateral fora real improvements on domestic support from all the major subsidizers and real improvements on market access in all the key markets of priority interest.  The CAIRNS Group was also studying closely the proposals for the US Farm Bill put forward by the US Administration.  Of course, the CAIRNS Group's long-standing objective was to remove all trade-distorting forms of support, but it also recognized that the best means to encourage further reform in the major subsidized markets was to secure a strong outcome from the Doha negotiations, in market access as well as in the subsidies programmes of other Members.

6. On behalf of Australia, he said that with respect to agriculture and NAMA, Australia  was looking for real changes in policy and in legislation that would go beyond removing water from schedules and would deliver new market access in key areas of priority.  Its expectation for services was nothing less, but ambition in this area seemed to be substantially lacking.  Australia stood ready to engage in high-level bilateral meetings over the coming months to help elevate the services ambition and ensure that it contributed in a meaningful way to achieving the necessary breakthrough in this Round.
7. The representative of Brazil, on behalf of the G-20, said there had been many expressions of political support for the Round, including from the recent informal Ministerial meeting in Davos.  The G-20 welcomed these developments, which should provide a new impetus for the negotiations.  The G-20 also welcomed the announcement by the Director-General of the full resumption of multilateral negotiations in Geneva.  Bilateral and plurilateral contacts were important, but any outcome had to be the product of a multilateral process that was inclusive and transparent.  Small-group discussions were useful to explore alternatives and search for solutions, but the results had to be general, comprehensive and non-discriminatory.  They had to be embodied in full modalities to be adopted in a bottom-up approach, and to be consistent with the MFN principle.  There was still a need to see movement by the major players in domestic support and market access.  These countries had to show in deeds their readiness to strive for compromises, translating into new negotiating positions the political will in support of the successful conclusion of the Round.  Also, these compromises had to fully deliver on the Doha commitments as complemented by the July 2004 Framework and the Hong Kong Ministerial Declaration.  The G-20 had intensified its internal consultations to prepare for the resumption of negotiations in Geneva.  There was growing support for the view that the G-20 positions on all three pillars constituted the centre of gravity in the agricultural negotiations, and that there should be a convergence towards them.  The G-20 proposals combined ambition and development concerns and were based on the premise that agricultural policy reform would pave the way for improved market access now and in the future.  An essential element for the success of this Round was agreement on agricultural policy reform through the reduction in applied levels of domestic support, coupled with disciplines by product to avoid concentration and circumvention.  In this context, the recent guidelines for agricultural reform presented by the United States in its recent Farm Bill proposal did not seem to go as far as was needed to accomplish both objectives.  The G-20 was still assessing the impact of the proposed changes.  Its preliminary view, however, was that although there were positive aspects in the proposal – including the fact that it threw more light on the US position – the volume of resources still available for trade-distorting programs was not consistent with the need for effective cuts.  The changes to be introduced in the current programs did not seem to carry the reform far enough.  However, the G-20 understood that the outcome of the debate in the US Congress on the Farm Bill would not prevent an ambitious outcome in the domestic support pillar, for the results of the negotiations would lead to changes in the next Farm Bill.  The G-20 maintained its proposals on the table and remained committed to pursuing a result in domestic support that would lead to real cuts and effective disciplines.  This, together with the expeditious elimination of export subsidies, would create the necessary conditions for an ambitious result in market access, bearing in mind the need to address the differences between developed and developing countries through S&D provisions.  The G-20 encouraged the EC and the G-10 to do their part by showing the appropriate flexibility on issues such as the formula cuts, sensitive products, SSM and all the other elements in the market-access pillar.  The G-20 was committed to achieving a breakthrough in the shortest possible time.  This breakthrough would need to have a sufficient level of ambition and detail to pave the way for an agreement on full modalities.  While the G-20 agreed that it was not useful to set artificial deadlines, Members had to be aware that concluding modalities before the summer break was indispensable in order to conclude the Round by the end of 2007.
8. The representative of Barbados, on behalf of the small, vulnerable economies (SVEs), welcomed the formal resumption of negotiations and wished to express appreciation for the marathon journeys of the Director-General in search of the appropriate conditions for this resumption.  They also wished to thank the Chairs of the negotiating groups, especially the Chairs of the Agriculture Special Session and the Negotiating Group on Market Access, for their efforts in trying to find that elusive "landing zone".  In this connection, he wished to say that small economies had only small landing strips and Members should therefore try not to approach them at too great a speed.  In recognizing the small window of opportunity, it seemed that negotiating around averages, bands and headline numbers should be completed quickly, especially since Members had already been in that zone for some time.  It was not unrealistic to expect that any wide-ranging product-specific analysis and negotiations would likely take a lot of time – time that Members did not have.  This reverse engineering, as he understood it, was not a creation of developing countries, nor had it been proposed to help them achieve the mandated development outcome.  The SVEs were concerned that they might be adding complexity at a time when one should be looking for conclusion and, bearing in mind their anxiety that adequate time had to be available for their concerns to be properly addressed, they remained concerned.  In July 2006, the SVEs had expressed the hope that the suspension would be temporary, and so it had been.  They thanked the membership, and especially their political masters, for having engineered some light in the tunnel.  They could only hope that this light would not now be re-engineered beyond the summer, nor indeed into extinction.  The SVEs looked forward to participating at all levels with the aim of ensuring that their concerns were adequately understood and that the contribution required of them would be sympathetically engineered.
9. The representative of Chad, on behalf of the co-sponsors of the Cotton Initiative, thanked the Director-General for his commitment to the search for appropriate solutions to the cotton issue.  The decision to convene a high-level meeting on cotton in Geneva in mid-March was a perfect illustration of that commitment.  This was a timely initiative, as these countries could not wait any longer to get back to work on an issue as urgent and vital as that of cotton.  The resumption of the negotiations should be marked by an accelerated effort to find solutions to the cotton issue in terms of both its trade and development aspects.  The high-level meeting should move in the direction agreed in July 2004 when it was decided to address the cotton issue urgently, ambitiously, expeditiously and specifically, as was confirmed in Hong Kong in December 2005.  The rural populations of the African cotton-producing countries were waiting impatiently to have their suffering relieved and their efforts in the day-to-day work of growing cotton rewarded.  In addressing the cotton issue, it was also important to seek ways and means of meeting the request made by the African cotton-producing countries for a "safety net" to manage the hardship caused by substantial revenue losses due to the consequences of subsidies granted by other Members to their cotton producers.  The avenues envisaged for this other aspect of the cotton issue should be explored seriously, including with institutions such as the Common Fund for Commodities and the FAO.  The African cotton-producing countries urged those institutions to cooperate with them to that end.

10. The representative of the Philippines, on behalf of the ASEAN Members, requested that the statement made by his delegation on behalf of the ASEAN Members at the informal meeting of the TNC on 31 January be included in the records of the present meeting.
  He wished merely to recall that the ASEAN Members had welcomed the full resumption of the negotiations as called for by their leaders' recent Summit in Cebu, Philippines.  
11. The representative of South Africa, on behalf of the NAMA-11, said that as these countries had stated at the General Council meeting in December 2006, they remained disappointed that the negotiations had had to be suspended at the end of July 2006 due to the inability of some Members to make significant movement in agriculture.  Indeed, a continued delay in the progress of the Doha Round was a delay in the promise of the development outcomes of the Doha Development Agenda.  Developed countries, too, had major gains to make from a successful Doha Round.  What was on the table in NAMA – notwithstanding the specific Swiss Formula to be agreed – would yield the most significant cuts in developing-country tariffs from bound rates, compared to efforts undertaken by developed and developing countries in all previous eight GATT Rounds on industrial tariffs.  Developed countries were still the major exporters of industrial goods and would be the major beneficiaries.  In addition, new and increased trade flows continued to take place in all NAMA-11 countries as a result of unilateral liberalization and increased growth in most of the NAMA-11 Members and in other developing countries.  However, one should not forget that the Doha mandate on NAMA promised that, unlike previous rounds, the Doha Round would eliminate "tariff peaks, highs tariffs and tariff escalation, as well as non-tariff barriers, in particular on products of export interest to developing countries".  While the NAMA-11 were committed to advancing the substance of the negotiations, they continued to be concerned that the sequencing of the negotiations that the DDA had been careful to incorporate in its work programme – i.e. development issues first, agricultural modalities second, and then NAMA modalities – should not be abandoned or turned on its head.  As the NAMA-11 Ministers had stated in a Ministerial Communiqué on 29 June 2006, they were willing to contribute to the NAMA negotiations.  This contribution would be based on the objective of achieving a fair, balanced and development-oriented set of NAMA modalities predicated on the following mandated principles:  placing development concerns at the heart of the negotiations;  ensuring less-than-full reciprocity in reduction commitments for developing countries;  a level of ambition comparable to that in agricultural market access;  and appropriate flexibilities to manage adjustment costs and address development needs.  With regard to flexibilities, the NAMA-11 reiterated that unconditional recourse by developing countries to the numbers in the brackets in paragraph 8 of the NAMA Framework was the bare minimum they could accept and should be adjusted upwards to enable some of their economies to manage the adjustment of their sensitive sectors.  As the negotiations resumed, Members should ensure that sequencing of the negotiations also within NAMA was mindful of the progress in the negotiations in agriculture.  Sectorals were not part of the core modalities, nor were they mandatory, and therefore would need to be appropriately sequenced in the negotiations.  In addition, the issues of export taxes and export restrictions were not part of the NAMA mandate and could not be brought into the negotiations at this late stage.  The NAMA-11 also believed that non-tariff barriers had to be meaningfully and comprehensively addressed in this Round.  It was in this spirit that the NAMA-11 had welcomed the call by the Director-General at the previous week's informal TNC, and in the report he had just made, to fully resume the negotiations across all areas of the DDA.  The NAMA-11 countries wished to stress that they were all fully committed to contributing to the current process in the negotiations led by the Chairman of the NAMA negotiations.
12. The representative of Argentina expressed his delegation's support for the statements by Brazil for the G-20 and South Africa for the NAMA-11.  Argentina wished to reaffirm that the importance of this Round depended on the achievement of an effective outcome in terms of contributing substantively to development, and this had two fundamental aspects.  First, in agriculture, where Argentina had waited nearly 40 years for the sector to be integrated, even imperfectly, into the multilateral trade rules and disciplines, stronger disciplines, elimination of distortions and greater and improved access to the markets of developed countries were the minimum results expected by Argentina.  Second, in NAMA, Argentina had held a number of bilateral meetings with requesting developed countries on the subject, and in the light of those exchanges, it believed that the coefficients and other numbers requested by those countries were inconsistent with a Round geared to the development of developing countries, with paragraph 24 of the Hong Kong Declaration, with the actual Doha mandate and, in the case of Argentina, its industrial and employment policy.  To sum up, while there were limits to what certain countries could achieve in the area of agricultural reform, it was no less certain that there were also limits to what Argentina was prepared to concede in the area of industrial tariffs.  Members should not therefore seek to endorse the possible lack of results for certain developing countries.  Unjustified requirements unrelated to the general approach of this Round would not be validated by Governments that were aware of their commitments to society as a whole.
13. The representative of Indonesia welcomed the full resumption of multilateral negotiations across the board in Geneva.  This was a timely decision, as any later might jeopardize the fate of the Round.  Indonesia supported the statement by Brazil for the G-20, and associated itself with the statement by Australia for the CAIRNS Group and by South Africa for the NAMA-11.  Speaking on behalf of the G-33, he asked that the G-33's statement at the informal meeting of the TNC on 31 January be included in the records of the present meeting.

14. The representative of Jamaica, on behalf of the ACP Group, said that as it had indicated at the informal TNC meeting the previous week, the ACP Group welcomed the full resumption of the negotiations – a resumption which had been called for at the highest political level in the ACP Group.  It was also encouraged by the Director-General's observation that the landing zone was in sight.  These negotiations had been prolonged and demanding.  The ACP Group, over the past five years, had devoted significant resources to ensuring that its interests were represented in the negotiating process, and that its technical inputs were adequately prepared.  It stood ready to continue finding the resources to support its full participation, but would not be able to do so indefinitely.  It acknowledged the cautious approach being taken with regard to setting deadlines, but would not be able to sustain an intensive negotiating schedule indefinitely, particularly if the landing zone, from its perspective, was still shrouded in cloud.  The ACP Group therefore wished to reiterate that the principles of transparency, inclusiveness and respect for the multilateral process were of vital importance to it.  While it appreciated that a bilateral/plurilateral approach would always accompany negotiations as complex as the present ones, at the end of the day all had to be included and involved.  The ACP countries' domestic constituencies demanded this.  At the December 2006 meeting of the General Council, when Members had reviewed the soft resumption of the negotiations, the then-coordinator of the ACP Group had set out in some detail the issues of particular interest and concern to the Group.  The ACP Group expected all of these to be fully addressed in the search for a satisfactory outcome of the DDA.  It also expected that the negotiations would resume fully on the basis of the Doha Declaration, the July 2004 Framework Agreement and the Hong Kong Declaration.  Further, it viewed the texts prepared by the various Chairs in July 2006 as providing a good basis for continuing work in specific areas.  In particular, it expected that full modalities across the negotiating spectrum would be finalized at the multilateral level that would allow all Members, especially those in the ACP Group, an opportunity for input and agreement.  In 2001, the WTO had broken new ground, in that for the first time the needs of developing countries had been placed at the center of the multilateral trade negotiating agenda.  The ACP Group hoped that in the search for a final landing zone, Members would not forget the parachutes, i.e. the development dimension, which countries in the ACP Group required in order to make a safe landing.
15. The representative of Hong Kong, China implored Members in the agricultural negotiations to crunch the numbers, test the tolerances and then be transparent.  He urged all to trust the Chairs of the negotiating groups and to use them.  They had a role to play, and Members should let them play it.  If not, then the Chairs should not be blamed if Members later bumped up against consumer resistance in the wider body.  A second point was that this was not a single-subject Round – it was not just a negotiation about agriculture or NAMA.  It was also a negotiation about services, rules, trade facilitation and development.  He had not argued previously, and was not arguing now, that all elements of the DDA had to move in lock-step.  However, now that the negotiations had resumed, it was past time that all issues began to move at roughly the same speed.  There did not seem to be much clarity about exactly what a "breakthrough" might comprise.  Nevertheless, whatever it might comprise in agriculture and NAMA, part of any breakthrough had to be the tabling of substantially revised offers on services – very soon and sufficient to suggest that Members were serious about securing existing levels of openness multilaterally.  In this context, his delegation looked forward to the meetings of the Special Session of the Services Council scheduled for end-February.  Services were at the top of Hong Kong, China's list of priorities, and it would be looking for improvements to rules and disciplines that strengthened rather than weakened the GATS.  Part of any breakthrough also had to be that, as agreed at the Hong Kong Ministerial Conference, Members would know with certainty what would form the basis of the final negotiation of rules and other systemic issues.  Clarity about the potential gains in market access had to be matched by certainty that they would not be negated by arbitrary resort to remedies.  He was leaving the WTO at the end of his tenure as Permanent Representative with his faith in the multilateral system undiminished.  It had been a genuine delight to return to the WTO two and a half years earlier to find the dispute settlement system devised during the last Round functioning so robustly, and to see Trade Policy Reviews fostering the mutual understanding so necessary for Members to help one another solve their respective problems.  Rules mitigated by tolerance were what gave this institution its strength.
16. The Chairman said he wished to take this opportunity to thank the Permanent Representative of Hong Kong, China for the contribution he had made to the DDA, particularly over the past year on trade facilitation.  He wished to thank the latter for his belief in the multilateral system and in this institution, and hoped that that would be contagious.  
17. The representative of the Bolivarian Republic of Venezuela supported the statements by Brazil for the G-20, South Africa for the NAMA-11 and Indonesia for the G-33, and asked that his delegation's statement at the informal meeting of the TNC on 31 January be included in the records of the present meeting.

18. The representative of Paraguay said he welcomed the fact that the race had started again, since this was the only way Members could reach the finishing line.  The question that now arose was whether all Members wished to reach the finishing line, because in this particular marathon no one could drop out or could cancel the competition.  Paraguay was among those anxious to reach the end of the race and to be able to cry victory.  This would be the first time for his country since it had acceded to the GATT in the closing stages of the Uruguay Round, and although it had been able to celebrate with the winners in Marrakesh, it had not been able to consider itself victorious.  Paraguay still hoped that the Doha Round would have the outcome spelled out by Ministers in Doha, i.e. further market opening to improve trade flows and the gradual elimination of unfair distortions in agriculture.  Paraguay also trusted that the flexibilities that would need to be established to achieve these objectives – for example, those concerned with sensitive products, special products and the special safeguard mechanism, among others – could be set up in such a way that they did not jeopardize the overall result, that they met the specific situations for which they were required, and that they were made available only to those economies that really needed them and were also prepared to make effective efforts to facilitate access to their own markets.  Paraguay knew that in order to discuss these and other thorny issues, there was a need for some basic definitions by the main trading partners.  It had heard encouraging rumours and hoped that these delegations would demonstrate their leadership and commitment by providing the figures expected from them.  This would also make it possible to move forward on other instruments of considerable importance to the development of the poorest countries, such as the land-locked countries, as in the case of trade facilitation, an issue that defined one of Paraguay's strategic objectives in this Round.  With renewed faith, his country was preparing to face the last hills and bends in the race.  It hoped that the finishing line was not a mirage or, worse still, that it would not become a nightmare leading Members back to pre-Uruguay Round situations.
19. The representative of Nicaragua expressed her country's satisfaction at the resumption of the Doha Round negotiations and endorsed the statement by Barbados for the SVEs.  Nicaragua reiterated its commitment to combating poverty and greatly valued the role that international trade, foreign and domestic investment, market access, and the elimination of trade-distorting subsidies could play in achieving this objective.  The signals given in the past few weeks concerning the resumption of the Doha Round negotiations were therefore very positive.  Her country nevertheless considered it essential that the process initiated bilaterally should rapidly be extended to the rest of the membership.  Transparency was not only one of this organization's fundamental principles, it was also crucial for ensuring the active participation of each and every Member in achieving consensus results that reflected all countries' socio-economic realities and development objectives.
20. The representative of Nigeria said that like many previous speakers, his delegation wished to express its commitment to ensure the early conclusion of the DDA negotiations based on the mandate agreed in the Doha Declaration, the July 2004 Framework and the Hong Kong Declaration.  Nigeria welcomed the full resumption of negotiations under the Doha work programme, as announced by the Director-General at the previous week's informal meeting of the TNC.  Indeed, this should go a long way in sending a positive signal to the outside world of Members' desire to successfully conclude the Doha Round.  Nigeria was optimistic that the major players would remain engaged and would work harder towards achieving an ambitious, comprehensive and balanced agreement at the end of the negotiations.  However, his delegation was still concerned that this glorious moment had not been marked by any major or significant movement in positions.  Rather, even though Members appeared to have moved from suspension to soft resumption and then full resumption, it was still an acknowledged fact that the problems faced in July 2006 were still present.  Consequently, his delegation had no choice but to reiterate its concerns, as nothing appeared to have actually changed.  In the first instance, there was a need to ensure that the full resumption of the DDA negotiations conformed to the principles of an inclusive Member-driven process that was consistent with the bottom-up approach.  The Chairs of the negotiating groups therefore had to ensure that negotiations were not carried out elsewhere by a few Members to the exclusion of the majority.  He reiterated the need for coordinated efforts to take care of the interests of small delegations, so that their right to fully participate in the negotiations was not systematically eroded, but enhanced, in order to achieve a high level of comfort and effective participation.  His delegation shared the belief that the texts prepared by the Chairs of the negotiating groups would be the basis for any future work.  This was necessary to ensure that the gains made thus far were not lost.  However, there was a need to ensure that all issues remained important.  Although Nigeria considered reforms in agriculture as the central issue in the negotiations, it urged that commensurate attention be given to the development dimension of the DDA.  To that end, it called on all Members not only to adhere to the principle of less-than-full reciprocity, but also to intensify work and ensure meaningful progress on core development issues such as Special Products, SSM, the work programme on S&D, and implementation-related concerns.  There was also a need to ensure that the full resumption of negotiations was without distraction from the domestic policy challenges of Members.  His delegation fully supported the statements by Benin for the African Group, Brazil for the G-20, Jamaica for the ACP and Indonesia for the G-33.
21. The representative of Cuba supported the statements by Indonesia for the G-33, Brazil for the G-20, Jamaica for the ACP, Barbados for the SVEs, Benin for the African Group, and South Africa for the NAMA-11.  It was no novelty that Cuba supported the resumption of negotiations, but it wished to say that it was absolutely essential to make this process multilateral and to ensure that it took place within the WTO in full transparency and with full inclusiveness, which meant the effective participation of all Members.  Bilateral consultations were to be welcomed, but Cuba was concerned that agreements might be presented to it that did not take into account the mandates decided by Ministers, particularly the mandate relating to development, which was to be at the very heart of this Round, and the flexibilities and S&D for developing countries that were part of that mandate.  Cuba continued to be committed to a successful Round, but not at any price.  Results had to be achieved in those areas where the main distortions lay, in particular subsidies and domestic support in agriculture in industrialized countries, and bans prohibiting market access by some developing countries which had been in place for many decades.  Cuba hoped that the main trading powers would reconsider their positions and would make them more flexible, as their limited offers in domestic support and market access and the very ambitious requests they made to developing countries in these and other areas of negotiations were not balanced.  Cuba hoped that the new political commitments which had been expressed and the resumption of the negotiations would be translated into concrete acts.  Times had changed, and it was no longer possible that an agreement among a small number of Members, however large they might be, or a draft agreement produced at the last minute, could be accepted by the majority of Members if it had not been negotiated by them and if it did not take on board the sensitivities and the interests of all.  From the statements made at the present and previous meetings, it seemed quite clear that what was being offered as a cut in domestic subsidies and tariffs was not acceptable to many Members, particularly as making cuts in domestic support without greater disciplines and trying to balance these cuts with real cuts in market access were not options in line with Members' mandate.  
22. The resumption of the negotiating process could only be based on the mandates – the Doha Declaration, the July 2004 Framework Agreement and the Hong Kong Declaration.  Cuba supported the calls made at the present meeting to respect the sequencing agreed in the Hong Kong Declaration, both for NAMA and services, which meant, among other things, that it was not possible to establish dates or to make revised offers in services until modalities had been reached in NAMA and agriculture.  Trade did not necessarily mean development and prosperity, even though under certain conditions, market access could help to reach that end.  It was naïve to believe that mere market opening – without operational and effective S&D, official aid without conditionalities, investment and technology transfer, and removal of obstacles – would contribute to development in most developing countries.  Although developing countries would lose the most from a failure, it did not mean that they would necessarily accept the conclusion of the Round at any price, merely to respect dates or to accept the limitations imposed by the national politics of some Members.  In the area of tariffs on non-agricultural goods, developing countries could not give up their existing industrial policy space.  The demands by developed countries that agricultural markets in developing countries had to be opened to their exports did not make sense – the agricultural exports of the United States to developing countries exceeded its agricultural exports to all developed countries, and these exports were increasing rapidly, such that this country had become the main exporter of agricultural products to developing countries as a group.  Trade flows were not determined exclusively by tariffs, but fundamentally by the level of income that an importing country had, and by other factors such as geographical proximity, advertising, political interdependency, and so on.  Agricultural imports were related to income levels, and there was no direct link between imports and the tariffs applied.  High applied tariffs had existed with high levels of imports when countries had the necessary resources.  Developing countries did not need to make great reductions in tariffs in order to create true market access.
23. The representative of the European Communities strongly welcomed the resumption of negotiations across the board.  Members needed to build on the clear political signals given by the Ministers who had met informally in Davos.  The informal TNC meeting the previous week showed that the desire to get back to work, re-energize the process and conclude the Round quickly was widely shared among the membership.  Members did not have the luxury of time – all knew that this was a crucial moment for the success of this enterprise, and indeed for the whole multilateral trading system founded on the WTO.  Members needed to shift gears rapidly so as to resume substantive work on all issues of importance to them.  Focusing on one, or even two or three, negotiating areas to the detriment of others would not generate the positive synergies and linkages needed to bring the final package together.  The EC had full confidence in the TNC Chair and the Chairs of the various negotiating groups to steer this process in an effective and sufficiently transparent manner, so that Members would indeed reach a successful conclusion in the coming weeks and months.  The EC was fully committed to this objective and would play its part.  It was sure that others would take their responsibilities to heart and make their own appropriate contribution as well.
24. The representative of Japan said Japan was happy about the resumption of the negotiations, recognized the situation as now or never, and committed itself to doing its utmost in agriculture, NAMA, services, rules and all other areas.
25. The representative of Zambia said his delegation was delighted that the negotiations had resumed in earnest.  A continued delay would not have been in the interest of the poorest of the poor countries.  However, the suspension of the Round had been good in that it had given Members an opportunity to reflect seriously and also to reposition themselves in readiness for the negotiations which had been resumed.  Zambia endorsed the statements by Benin for the African Group, Jamaica for the ACP and Indonesia for the G-33.  It was also encouraging to hear from the statements by regional coordinators and other speakers a serious commitment to the desire for the success of the Doha Round.  The statements that had come out of Washington and Brussels had also been very encouraging.  The G-6 Members had also issued, on an individual basis, very encouraging statements.  Zambia's message to other Members, therefore, was that delegations had no right, when they left the present meeting and moved into negotiating group meetings, to forget the commitments that had been publicly emphasized by their leaders both in capitals and elsewhere, including Geneva.  All needed a breakthrough, and it had to be in 2007.  His delegation was aware that Members were discouraged from talking about deadlines because of past history.  However, his delegation had to say that developing countries, and especially LDCs, had waited too long.  Zambia therefore felt that 2007 had to be the year in which delegations would report to their governments and peoples tangible steps that would be taken to get them out of the poverty trap, and to enable them to actively and positively participate in the world trading system.  As Barbados, speaking for the SVEs, had said with regard to small landing strips, the LDCs had very rough and bumpy landing zones, and therefore extreme caution was necessary when approaching them.  The faster one moved in ensuring that LDC landing zones were smooth and large enough, the earlier one would find the LDCs not wanting in embracing and undertaking the commitments required of them in the WTO.  This meant, therefore, that for the negotiations to be successful, one always had to take into account the needs of the developing countries, especially the LDCs, who were the weakest.
26. The representative of the United States said his delegation was pleased at the return to full negotiating mode and the appreciably higher-level of energy evident in the negotiations in recent weeks.  It would strive to build on that foundation in the coming weeks and months.  A number of delegations had expressed concern about the inter-relationship of the multilateral negotiations and the informal, bilateral and small-group discussions.  The United States recognized absolutely that Members could arrive at a successful conclusion only through a fully multilateral, transparent and inclusive process, and that decisions could be made only by the full membership.  That said, his delegation stood ready to meet informally with any other Members, or groups of Members – whether organized on a regional basis, around a specific issue of concern, or simply interested in moving the Round forward.  The United States appreciated the attention given to its Government's recent proposals for reform of its farm programs.   It was understandable that there was much interest in divining what the implications of those proposals were for the negotiations in Geneva.  There would be many curves, dips, rises – maybe even detours – in the legislative road to US farm reform in the coming months.  The most relevant comment he could make about US efforts in farm policy reform had already been made by Australia for the CAIRNS Group, i.e. that the best means to encourage further reform in support levels in the markets of the major users was to secure a strong outcome from the Doha negotiations – in market access as well as in the subsidies programs of other Members.  As important as the agriculture issues were to the success of the DDA, however, Members had to simultaneously put equal effort into negotiation of the other pillars of the negotiation – NAMA and services – if they were to achieve the breakthrough all sought.  He assured the membership that the United States would intensify its efforts at home and in the negotiations to make this new stage of negotiations the one that led Members to a successful conclusion of the DDA.
27. The representative of China associated his delegation with the statements by Brazil for the G‑20 and Indonesia for the G-33.  China took note of the recent interaction among Members, especially among major players, at both political and technical level on key aspects of the Doha Round, which had brought new hope to put the stalled negotiations back on track and conclude them successfully, preferably by the end of 2007.  China encouraged the major players to multilateralize such interaction with perceptibly new and substantive commitments on key subjects, particularly on the reduction of trade-distorting domestic support and barriers to market access in agriculture.  All Members were fully aware of the time constraint and the need to expedite the work.  However, it should be underlined that the time constraint should not become an excuse to sacrifice transparency and inclusiveness in the negotiating process.  Therefore, the "bottom-up" approach should remain the central process in future negotiations up to their conclusion.  The Chairs of various negotiating bodies should continue to play an important role as the major facilitators.  Finally, it was more than necessary to emphasize that this Round was a Development Round.  Its outcome had to deliver developmental benefits to all developing-country Members and help address their specific concerns and needs.  Such important issues as S&D treatment, SPs, SSM, cotton, specific concerns of LDCs, SVEs and recently-acceded Members had to be dealt with earnestly, comprehensively and effectively.  Despite the difficulties and the persisting uncertainties confronted in the negotiations, it was still China's firm commitment to help bring the Round to a successful conclusion as early as possible.  China firmly encouraged all Members, big or small, developed or developing, to work for the same objective.  As China's Vice Minister had pointed out in Davos, even if there were only a one per cent chance of success, Members should devote 100 per cent of their efforts.  China would, as always, play a constructive role, together with other G-20 and G-33 Members, to ensure that the Doha Round delivered meaningful benefits to all Members, in particular to developing ones.
28. The representative of Colombia said that while many delegations had welcomed the resumption of the negotiating process, most statements had been repetitions of earlier and, especially, defensive positions.  Colombia hoped that this was a genuine, and not merely a formal, resumption of negotiations and that it would lead each Member to work to ensure that the anticipated developments in the US Congress did not occur before Members had advanced towards the successful conclusion of the negotiations.  While it was true that all were seriously committed to the process and eager to make progress as rapidly as possible, each Member had to contribute, and not simply wait for others to make a move.  Indeed, the statements made at the present meeting did not reflect moves being made, despite the good intentions expressed.  Her delegation suggested that Members follow Hong Kong, China's advice, and perhaps each one could help achieve the conclusion of the Round.

29. The representative of India supported the statements by Brazil for the G‑20, Indonesia for the G-33, South Africa for the NAMA-11, Benin for the African Group, Jamaica for the ACP, and Chad for the co-sponsors of the Cotton Initiative.  In their distinct ways, these statements had highlighted the central issues and principles in the negotiations.  He wished to recall that these issues were central to India's considerations.  First, all had welcomed the full resumption of the negotiations.  It was important that this resumption was meaningfully multilateral.  Small-group meetings had an important role to play in resolving differences among Members, but a sustainable breakthrough could be achieved only in multilateral negotiations that were fully inclusive and transparent.  Second, it had to be clear that this resumption had to be across the board and that all areas of the negotiations had to be addressed with equal emphasis, so that all constituencies could derive equal comfort from the outcomes.  No issue could be pushed under the carpet for later consideration.  Third, all had to recognize that despite its small share in global trade, agriculture was the centerpiece of the negotiations.  There were two reasons for this – first, due to the distortions that existed because of the huge subsidies and non-transparent market access regimes in developed countries, and second, because in developing countries the livelihoods and survival of hundreds of millions of farmers depended on agriculture.  Lastly, development had to remain the leitmotif of the negotiations and had to inform all aspects of them.  There could not be any shortcuts in this.  It would be useful to recall these central principles in the intensive phase of negotiations in the coming weeks and months.
30. The General Council took note of the Director-General's report and of the statements.
2. Work Programme on Small Economies – Report by the Chairman of the Dedicated Session of the Committee on Trade and Development

31. The Chairman  recalled that at its meeting in February and March 2002, the General Council had taken note of a framework and procedures for the conduct of the Work Programme on Small Economies, under which this Work Programme shall be a standing item on the General Council's agenda.  The framework and procedures also provided that the Committee on Trade and Development shall report regularly to the General Council on the progress of work in its Dedicated Sessions on this subject.  Furthermore, Ministers at Hong Kong had instructed the CTD, under the overall responsibility of the General Council, to continue the work in the Dedicated Session and to monitor progress of the small economies' proposals in the negotiating and other bodies, with the aim of providing responses to the trade-related issues of small economies as soon as possible but no later than 31 December 2006.  In December 2006, on the basis of a report by the Chair of the CTD in Dedicated Session, the General Council had taken note that Members in that body would be pursuing the substantive work under the Small Economies Work Programme in 2007.
32. Mr Ismail (South Africa), Chairman of the Dedicated Session of the Committee on Trade and Development, said that even though the CTD in Dedicated Session had not met formally since his report to the Council in December 2006, he was pleased to inform Members that the proponents of small economies had met a number of times recently to discuss their proposals in the various negotiating groups and other WTO bodies.  The proponents had also been engaging in a number of bilateral and plurilateral meetings on issues concerning agriculture, NAMA, services, fisheries subsidies, trade facilitation and subsidies.  Given the recent developments concerning the Doha negotiations, it was his understanding that the proponents were keen to resume their work.  Since he would soon be relinquishing the chairmanship of the CTD in Dedicated Session, this would be his last report to the General Council.  He wished to thank the proponents of small economies for the trust they had placed in him during the course of the past year and to wish them much future success with the Work Programme.
33. The representative of Barbados on behalf of the small, vulnerable economies, said the report by the Chair of the Dedicated Session of the CTD was necessarily short, given that this body had not met for some time.  The report did recognize the extent to which the SVEs had been engaged with negotiating proposals, and the extensive internal work they had also been conducting to fine-tune their positions.  The SVEs wished to express appreciation to all delegations who continued to dialogue and work with them in an attempt to achieve a mutually beneficial outcome to their proposals, which sought to honour the mandate in Paragraph 35 of the Doha Declaration and subsequent instructions from Ministers.  The SVEs also wished to pay tribute to the excellent stewardship of the Chair of the CTD in Dedicated Session, who had worked in a comprehensive, fair and engaging manner within the group's deliberations.  Under his chairmanship, the SVEs had achieved success with three key administrative proposals and had seen the Dedicated Session take on a new and important role – that of monitoring the progress of the proposals tabled by the SVEs in the negotiating groups and other committees of the WTO.  The importance of the Dedicated Session as the central forum for issues related to SVEs in the WTO had only been strengthened with these developments.  The SVEs looked forward to some challenging and productive times ahead in their quest to enhance their integration into the multilateral trading system, and continued to see the Dedicated Session as the laboratory where many of the initiatives to do so could be examined.
34. The representative of Nicaragua said that as a proponent of the Work Programme, Nicaragua attached great importance to the work being done to implement the mandate contained in paragraph 35 of the Doha Declaration and paragraph 41 of the Hong Kong Declaration.  Her delegation was pleased to note that in 2006, the General Council had adopted the recommendation in paragraph 6 of the report of the CTD in Dedicated Session, on measures to assist small economies in meeting their obligations under the Agreements on SPS Measures, TBT and TRIPS (WT/COMTD/SE/5), thus contributing to the smooth functioning of the multilateral system.  The achievement of this first concrete result on the subject of small economies since the Doha Ministerial had laid the groundwork for better utilization of the installed capacity of the regional organizations.  Nicaragua was grateful to the Chair of the CTD in Dedicated Session for his important contribution to the dialogue conducted in the context of that body in 2006.  The WTO was called upon to play an important role in promoting trade and to support its Members in the achievement of full integration into world trade, hence the mandate given by Ministers in Doha and Hong Kong to provide answers to the difficulties faced by small economies in integrating into the multilateral trading system.  Her delegation wished to reiterate its commitment to the work being carried out for that purpose.

35. The General Council took note of the report by the Chairman of the Dedicated Session of the Committee on Trade and Development and of the statements.
3. Non-recognition of rights under Article XXIV:6 and Article XXVIII of GATT 1994 – Communications from Honduras and Guatemala (WT/GC/85, WT/GC/90 and Corr.1, WT/GC/100, WT/MIN(05)/9) – Statement by the Chairman
36. The Chairman recalled that this matter had first been raised by the delegations of Honduras and Guatemala at the Council meeting in December 2004.  It had subsequently been considered by the General Council at each of its regular meetings since then, without resolution.  In the light of the views expressed at these meetings, and the requests for consultations made by Honduras and Guatemala, both his predecessors and he had been holding consultations in order to assist in finding a way forward.  At the December General Council meeting, he had reported to delegations on his most recent consultations.  In view of the statements made at that Council, he had proposed that the General Council revert to this matter at its next meeting, and that he hold further consultations in the meantime with the aim of moving this matter forward.  He wished to inform delegations that on 5 February, he had held further consultations to provide another opportunity for the Members concerned to seek clarifications, to the extent possible, and to see if he, as Chair, could facilitate a satisfactory resolution to the concerns that had been expressed regarding this matter.  He had invited to the consultations all the delegations who had spoken on this issue at previous meetings of the Council, and had made clear that the consultations were without prejudice to any Member's rights under the WTO.  In his view, these consultations had been positive and constructive.  They had resulted in a clear understanding that the parties directly concerned would be engaging, in the next few weeks, in direct and substantive dialogue and in good faith on the issues and concerns raised by Honduras and Guatemala.  While it remained to be seen what result would emerge from these contacts, he believed they were nevertheless a necessary step and a sign of progress.
37. The representative of Honduras said that for more than two years his delegation had been requesting the EC to recognize its interest as a substantial supplier in the banana sector.  This issue had been, and continued at present to be, a matter of priority for his country.  Unfortunately, the EC had chosen to ignore the legal and economic studies Honduras had submitted in support of its request and unjustifiably persisted in its refusal to the present day.  He wished to set out the central aspects of his country's position and of the legal rules that supported it.  Under Article XXVIII of GATT 1994, "substantial interest" was to be calculated on the basis of trade levels that would have existed in a market free from discriminatory quantitative restrictions.  For that reason, Honduras had used the years 1989-1991 as the representative period for calculating its share of the EC market.  In two disputes dealt with under the GATT, it had been found that Honduras was in fact one of the major banana suppliers to the EC during the years 1989-1991.  According to the Notes and Supplementary Provisions to Article XXVIII:1, Members may invoke substantial interest when "in the absence of discriminatory quantitative restrictions affecting their exports [they] could reasonably be expected to have a significant share in the market of the [Member] seeking to modify or withdraw the concession"  The main purpose of the Understanding on the Interpretation of Article XXVIII, as determined by dispute settlement panels, was to ensure that the rights to market share were applied flexibly to small and medium-sized developing countries which had been injured by the withdrawal of bindings.  Honduras had shown that, prior to the entry into force of the EC's discriminatory regime, it had supplied some 10 per cent of the EC market and, at times, even a greater percentage.  In any event, the 10 per cent parameter should not be applied strictly, particularly when the exporter was a small developing country.  The EC had refused to enter into a genuine dialogue, and instead had called for the Latin American countries to participate in a monitoring mechanism, which Honduras did not accept, because this contributed nothing to the settlement of the serious problem it faced in the broader context as a result of the existing EC banana import regime.  Fortunately, Honduras was receiving increasing support from other Members, because they knew that only a period free of discrimination was relevant for the purposes of Article XXVIII, not only as a systemic issue, but also as a matter of justice.  His delegation wished to believe that the EC was capable of showing flexibility, that as from the present it would listen to Honduras's arguments, that it would meet Honduras's legitimate aspirations and that it would shortly recognize Honduras's interests as a substantial supplier.

38. The representative of Guatemala expressed his delegation's gratitude to the Chairman for the work he had done on this topic.  He had spared neither resources nor efforts in seeking a solution to this issue, and Guatemala was therefore confident that a positive outcome would be achieved in due course.  His delegation welcomed the fact that the Chairman had held informal consultations on this matter and also welcomed the report he had submitted to the Council.  There was no doubt, as could be seen from that report, that the consultations had been conducted in a positive and constructive atmosphere.  He wished to put forward Guatemala's assessment of the consultation process.  The points discussed could be divided into three main issues:  First, the trade issue and the specific impairment suffered by Guatemala as a result of the non-recognition of negotiating rights by the European Communities.  Second, the more general and systemic issue of the equitable distribution of negotiating rights for small and medium-sized exporters.  Third, the more particular issue of bananas.  Regarding the non-recognition of Guatemala's negotiating rights, there were two questions that needed to be addressed separately.  The first concerned the effects that the enlargement of the EU to 25 members had had on various Guatemalan exports, and the second concerned the effects on Guatemalan sugar exports following the subsequent accession to the EU of Bulgaria and Romania.  During the consultations, the EC had offered to deal with these topics through bilateral meetings.  Guatemala welcomed this offer and hoped to hold such meetings in the near future.  Nevertheless, Guatemala wished to make its position very clear.  By definition, these bilateral meetings could not involve a mere restatement of arguments or a repetition of the debates that had been held in the Council.  Therefore, each meeting had to bring the parties together in a positive and constructive spirit.  The parties had to go to the meeting seeking real and effective results.  Anything else would be a waste of time and a sign of disrespect for Guatemala's rights and resources.
39. Regarding the systemic issue of the equitable distribution of negotiating rights for small and medium-sized exporters, his delegation was also pleased that the EC had expressed an interest in having this question resolved, because this would undoubtedly benefit many Members.  As Guatemala had announced, it would take up this question in due course in the competent WTO body.  Finally, regarding the more particular issue of bananas, Guatemala appreciated the EC's political commitment to resolve and bring closure to this issue during the course of 2007.  Guatemala had always been in favour of dialogue and negotiation on this topic.  Thus, together with various other countries in the region, it had taken part in the good offices process under the auspices of the Government of Norway.  The aim of the good offices process was to reach agreement on a mutually beneficial and definitive solution for bananas.  That process had led to a narrowing of differences never before achieved with the EC.  The parties had even been able to draft general guidelines for a formal agreement.  Guatemala was aware that various points still remained to be defined, but generally speaking a solution was in the air, and the way to salvage and ultimately implement all these achievements was through concrete actions.  The EC knew what actions, what signals and what attitude it should adopt in order to bring about closure.  If it really had the political will to bring this matter to a close, it would be prepared to move as quickly as possible.  This process should be formally concluded where the negotiation had been conducted, i.e. in the good offices process.  Needless to say, Guatemala was anxious to see all of its Latin American neighbours participate in this process.  No solution on this issue could be achieved without their participation.  Although his delegation was considered in certain quarters to be naïve, no country could be criticized for seeking to solve problems through dialogue and negotiation.  He wished to repeat that this had always been Guatemala's goal.

40. The representative of Nicaragua said her delegation welcomed the Chairman's report on this matter.  Like other Members who had spoken, her country had a systemic interest in this subject, and therefore reiterated its support for efforts to find a solution satisfactory to all the parties concerned.
41. The representative of Paraguay said his delegation was optimistic about the possibility of a solution through direct conversations that would have effective results and did not lead to the repetition of the same arguments.  As a Latin American Member, Paraguay not only expressed its solidarity with Honduras and Guatemala, but as a small economy also had a systemic interest in this issue.  The more-developed economies always had to take into account the injury or damage their measures  might cause small and vulnerable economies, and could not just hide behind legal texts and their unilateral interpretation of these to avoid remedying such injuries.  The possibility of creating a precedent or causing other injuries and new claims was merely a pretext to shun their responsibilities.  With goodwill and with a spirit of compromise and commitment, satisfactory solutions could always be found that did not cause too many distortions to the system,  This was why Paraguay supported Honduras and Guatemala and hoped that very soon their case would be solved, not only for the good of these two countries, but for developing countries as a whole.
42. The representative of Mexico said his delegation supported Guatemala's and Honduras' claims and understood their frustration because of the time that had been spent on this issue without any solution being found.  Mexico had taken part in the consultations held under the Chairman's leadership, appreciated his efforts and hoped that an agreement would be reached very soon.
43. The representative of the Philippines expressed his delegation's continued interest in this matter and appreciation to the Chairman for having handled it in the past year in an excellent and impartial way.  The Philippines maintained its commitment to constructive discussions aimed at a structural and legal solution to all the concerns expressed, in order to improve the process of compensation and consultation prior to the EU's enlargement.
44. The representative of the European Communities thanked the Chairman for his brief and balanced report on the overall situation in this matter.  The Community believed that it had followed both the spirit and the letter of the WTO in concluding that it had to reject the claims of Honduras and Guatemala.  Its position was based on its good-faith interpretation of the rules which, in the Community's view, ensured that the rights of Members were fairly protected.  It was not in the interest of the system or of Members to seek individual ad hoc solutions.  This would amount to a form of discrimination which the WTO system was designed precisely to prevent.  Having said this, he wished to add a few additional points.  First, the Community was ready to sit down again with Honduras and Guatemala to re-evaluate their claims and their arguments.  It hoped to do this in the coming days to demonstrate – he hoped beyond all doubt – that the Community had taken the right approach and had applied the WTO rules correctly.  Second, the Community continued to be open to negotiating a structural solution to the systemic concerns raised by small suppliers in the context of an Article XXIV:6 and Article XXVIII exercise.  This would involve some reinterpretation or modification of the Understanding on the Interpretation of Article XXVIII, to shift the balance more in favour of small suppliers who, while not being principal suppliers or holding a ten per cent market share, or being otherwise eligible under current rules governing GATT Article XXVIII, nonetheless depended heavily on a particular export product.  The EU was open to this approach, but all Members would have to be involved in any such development of general rules to provide increased flexibility in determining a substantial-supplier interest.  Third, in the context of the EU's enlargement, the Community had recently proposed to extend the period of negotiation for a further six months for those countries who felt that their compensation rights had not been addressed.  He wished to mention this because it demonstrated that the Community was acting in good faith and trying generally to ensure that Members' interests were fairly addressed.  Also, in the context of the EU's more recent enlargement, the EC had already recognized the claims of some MFN banana exporters.  This, again, was proof that the EC wished to ensure that Members' rights were respected according to WTO rules.  The Community was committed to reaching, through the negotiations, a comprehensive solution on bananas in 2007.  The EC hoped that this solution would put behind it this issue that had plagued the WTO for such a long time.  His delegation was certain that this comprehensive solution, among other things, would effectively deal also with the concerns of Honduras and Guatemala.
45. The representative of Ecuador said that his delegation, like others, wished to congratulate the Chairman on his efficient management of the Council, and in particular his constant striving to resolve matters such as the present one.  The intervention by the Government of Norway, and more particularly by its Minister for Foreign Affairs, had given a boost to the good offices process established at the Hong Kong Ministerial Conference in December 2005, which had been further developed in 2006, with a view to creating a negotiating environment favourable to the long-standing issue of bananas.  This process had had very important results, which would provide guidance for the consultations requested by his delegation with the European Communities under the Dispute Settlement Understanding regarding its banana import regime.  The good offices process had reached the end of its term, and on behalf of the Government of Ecuador, he wished to thank Norway's Minister of Foreign Affairs, the General Council Chair, the team of professionals at the Norwegian mission in Geneva and the Government of Norway as a whole for laying the groundwork for a possible convergence leading to a definitive settlement of this issue, which Ecuador was prepared to achieve in the shortest time possible.  It now lay with the main Members concerned to find the desired solution, which would require a significant measure of compromise and realism by all.

46. The representative of Colombia thanked the European Communities for its statement and trusted that the six-month extension of the period for concluding negotiations relating to the EU's enlargement from 15 to 25 members would enable Colombia to negotiate recognition of its rights as a substantial supplier.  Colombia had already explained that the EU enlargement process launched on 1 May 2004 differed from the good offices process in connection with the banana issue, and that these were therefore two separate negotiations.
47. The representative of Costa Rica said his delegation once again wished to thank the Chair for all the effort and work he had dedicated to the consultations he had held regarding recognition of Guatemala's and Honduras' rights in negotiations under Articles XXIV:6 and XXVIII resulting from the EU's enlargement.  Costa Rica again wished to support Guatemala and Honduras in achieving recognition of their rights.  As Colombia had said, this process was entirely independent from the banana question.  These two countries, just as Colombia and Costa Rica at another time, had requested recognition of rights – in Costa Rica's case this concerned a large number of products.  However, now that Ecuador had brought the banana issue into this discussion – and his delegation did not quite understand why Ecuador had done so under the present Agenda item – Costa Rica also wished to thank Norway's Minister of Foreign Affairs for exercising his good offices, as well as the Chairman for conducting these proceedings in the Minister's absence.  His delegation was confident that this process as well had helped Members to believe that a negotiated solution would be possible with the EC.  It hoped that this process could be resumed in the future under Norway's leadership aimed at finding a solution.  Costa Rica was confident that Ecuador, who had referred to a willingness to negotiate, would have the necessary flexibility to recognize the benefits of this process.
48. The representative of Panama thanked the Chairman for his efforts and the transparency he had shown in the consultations on this matter, and also for his openness in attempting to bring the parties involved closer together.  Like others, Panama too supported the requests made by Honduras and Guatemala for the recognition of their rights.  Panama had been recognized as a principal supplier.  However, it had not yet managed to reach an agreement with the EC on this particular matter.  It hoped that future efforts and contacts would bear results that were beneficial for all suppliers – results that were based on commitments already assumed at the Doha Ministerial Conference – and that these results would also respect the recommendations and rulings that had been handed down in this organization, as well as respecting rules and procedures to which all were committed as Members.
49. The General Council took note of the statements and agreed to revert to this matter at its next meeting.

4. Review of the exemption provided under Paragraph 3 of the GATT 1994 (WT/L/680)

50. The Chairman recalled that paragraph 3(a) of the GATT 1994 provided an exemption from Part II of GATT 1994 for measures under specific mandatory legislation – enacted by a Member before it became a contracting party to GATT 1947 – which prohibited the use, sale or lease of foreign-built or foreign-reconstructed vessels in commercial applications between points in national waters or waters of an exclusive economic zone.  On 20 December 1994, the United States had invoked the provisions of paragraph 3(a) with respect to specific legislation that met the requirements of that paragraph.  Paragraph 3(b) of the GATT 1994 called for a review of this exemption five years after the date of entry into force of the WTO Agreement, and thereafter every two years for as long as the exemption was in force, in order to examine whether the conditions which created the need for the exemption still prevailed.

51. The General Council had last considered this matter at its meeting in December 2005, at which it had taken note that under the two-yearly cycle provided for in paragraph 3(b) of the GATT 1994, the next review would normally be held in 2007.  For the purposes of the conduct of the review in 2007, he proposed that Members proceed in a manner similar to that in 2005, which was based on a procedure agreed by the General Council in December 2002.  Accordingly, he would invite all interested delegations at the present meeting to speak for the record with regard to the review under the current cycle.  He would also invite interested delegations to submit comments and questions to the United States regarding the operation of the legislation under the exemption, to which the United States would be invited to respond.  These statements, questions and responses, together with the annual statistical report provided by the US under paragraph 3(c) of the GATT 1994 (WT/L/680), would form the basis for the present year's review.  In keeping with the procedure agreed in December 2002, for the purposes of the review this matter would be on the agenda of subsequent General Council meetings in the course of 2007 as the Chairman deemed appropriate, or at the request of any Member.  The General Council would, furthermore, consider this matter again at its meeting in December 2007.  At that meeting, the Council would take note of the discussions held in the course of the review until then, and take any other action it might agree on.  It would also take note that the subsequent review would normally be held in 2009.  With regard to this exemption, he invited Members to note that, as provided in paragraph 3(e) of the GATT 1994, the exemption was without prejudice to solutions concerning specific aspects of the legislation covered by this exemption negotiated in sectoral agreements or in other fora.  He then drew attention to the annual report circulated by the United States in document WT/L/680.
52. The representative of the United States said his delegation stood ready to participate in this review of the exemption under paragraph 3 of the GATT 1994.  The United States continued to provide Members with annual statistical reports pursuant to the requirements of paragraph 3(c) of the GATT 1994.  The most recent had been submitted on 29 January in document WT/L/680.  This report, as other reports in the past, provided detailed annual reporting of vessel orders and deliveries from US shipyards as required by paragraph 3(c).  The 2007 report contained improvements over preview years' reports.  First, the United States had corrected for inconsistencies with the source data.  In preparing the present year's submission it had found errors in the source data, which was supplied by Lloyds Maritime Information Services.  The United States used that data to generate the statistical tables in its reports, both with respect to deliveries and order books.  There had apparently been some difficulties in the way Lloyds had been dealing with late reports, and this had resulted in under-reporting of both deliveries and order books.  Second, the United States had added additional information that improved the transparency of the report.  His delegation wished to inform the Council that the United States was prepared to hold informal consultations in which interested delegations would be able to ask questions and participate in a discussion without prejudice to their national positions.  The United States was also prepared to explain changes in its statistical reports in more detail than he had just done, and would respond to any formal questions.
53. The representative of Hong Kong, China said that Hong Kong, China's systemic and historic interest in this matter remained unchanged.  His delegation hoped that the upcoming review would consider in a more substantive manner whether the legislation covered by this exemption was still serving the objectives originally intended, and whether the conditions for the retention of the measures still prevailed.  His delegation was grateful to the United States for the detailed information it had provided, would study the US communication in consultation with experts, and looked forward to engaging in constructive and meaningful exchanges with the United States and with other delegations having similar concerns.
54. The representative of Norway said that this was an important issue for Norway, as the exemption in essence made it impossible to sell ships to the United States.  Norway had participated actively in the review of this exemption on earlier occasions and intended to do the same in 2007.  Norway thanked the United States for the recent notification of statistical information, which it would study carefully.  It appreciated the US readiness to hold informal consultations on this issue.  Regarding the conduct the review itself, this should focus on the salient point of paragraph 3(b), which was the examination of whether the conditions which had created the need for the exemption still prevailed.  One needed to move beyond the discussion of statistical information submitted under paragraph 3(c) and also address the conditions for the exemption.  As to the practical steps to be followed in this review, Norway was prepared to go along with the procedure suggested by the Chairman.
55. The representative of Japan said his country attached great importance to the review of the exemption provided under paragraph 3 of the GATT 1994.  Japan hoped that, under the Chair's leadership, the current review exercise would be conducted effectively, and his delegation intended to participate in a positive manner.  The exemption in paragraph 3 was a deviation from the fundamental principles of the GATT.  Japan had a systemic concern regarding the continuation of this exemption in terms of the consistency of WTO rules, and therefore believed that Members should conduct an effective examination of the issue.  Japan appreciated that the United States had provided the latest statistical report.  However, it had not received satisfactory explanations from the US on previous questionnaires, nor had the US replied to its questionnaire in the final meeting of the previous review in 2005.  Japan hoped that the US would provide further information in a positive manner, such as clarification of a concrete linkage between the US industry's capability to produce ships and its national security.  If necessary, Japan would consider submitting an additional questionnaire in this review in response to the US reply.
56. The representative of the European Communities said it would not come as surprise that the Community continued to have objections to the exemption in the GATT 1994 afforded to the Jones Act legislation.  The prevailing situation had clearly negative economic consequences for the EU shipbuilding industry by closing the US market for ships in certain segments of which – for example, passenger ferries – European shipbuilders had a strong interest.  The Jones Act continued, therefore, to present a barrier to trade in the EC's relationship with the United States.  On top of this, the Community also had concerns with respect to the systemic implications of this exemption.
57. The representative of Australia said his country had commercial interests in the sectors that remained affected by the operation of this exemption.  Australia continued to hold that paragraph 3(b) of the GATT 1994 required a substantive review, and looked forward to engaging in a meaningful exchange on the continued operation of this exemption.
58. The representative of Chile thanked the United States for its recent notification, which was currently being studied in depth in his capital.  Traditionally, Chile had expressed its interest in this matter for commercial and systemic reasons, since this exemption enabled the United States to deviate from WTO disciplines.  However, this possibility of deviating from WTO rules was subject to limits and conditions.  The spirit of paragraph 3 of the GATT 1994 was clear.  A Member using this exemption had to produce detailed evidence of the continued existence of the conditions that had given rise to the need for the exemption.  Unfortunately, in the past, Members had not been able collectively to carry out that in-depth analysis, without which it was difficult to justify this deviation from WTO rules.  Chile hoped that a more constructive and detailed examination in the current year's review would enable Members to satisfy themselves that the United States needed to continue sheltering and protecting an important sector of its economy.

59. The representative of Korea said his delegation also wished to register its interest in this matter and would participate in the current year's review process, including in the informal consultations proposed by the US delegation.  Korea also agreed with the procedure on the conduct of the review as recommended by the Chairman.
60. The General Council took note of the statements and agreed to revert to this item at a future meeting.
5. Committee on Budget, Finance and Administration – Report of the Committee on its meetings of September and October 2006 (WT/BFA/91)
61. The Chairman drew attention to the report of the Budget Committee in document WT/BFA/91.

62. Mr March (Spain), Chairman of the Committee on Budget, Finance and Administration, introducing the report in WT/BFA/91, recalled that the relevant recommendation from the Budget Committee's meetings of September and October 2006 had already been presented and approved at the General Council meeting in October.  The narrative report in WT/BFA/91 was therefore presented solely for information.  The Committee had examined (i) various administrative up-dates and progress reports, including those related to the cash situation, statement of outstanding contributions, from both Members and Observers, as well as progress reports on Human Resources and the WTO Pension Plan;  (ii) the Status of Extra-Budgetary Activities;  (iii) the Proposed Plan of Action to meet the Future Building Needs of the WTO;  (iv) Programmes for Interns and Trainees in the WTO;  and (v) the Report on the Implementation of the Security Enhancement Programme.  The recommendations which the General Council had approved in October 2006 in the context of the future building needs of the WTO had authorized the Director-General to discuss with the Swiss authorities the identification of a suitable site for a new permanent headquarters without prejudice to the final outcome, and the identification of an adequate immediate solution to the housing needs of the WTO and, in this context, to urge that the space the IUHEI library occupied in the Centre William Rappard be liberated at the earliest possible date.

63. The General Council took note of the statement and adopted the Budget Committee's report in WT/BFA/91.
6. Appointment of Officers to WTO Bodies

64. The Chairman recalled that, in accordance with the Guidelines for Appointment of Officers to WTO Bodies approved by the General Council in December 2002 (WT/L/510), he and his colleague, Mr Noor (Malaysia), the serving Chair of the Dispute Settlement Body, had conducted consultations with delegations on a slate of names for the appointment of Chairs to the bodies listed in Groups 1, 2, 4 and 5 in the Annex to the Guidelines.  Furthermore, in view of the impending departure of the Chair of the Negotiating Group on Trade Facilitation – and in keeping with the provisions of the structure adopted by the Trade Negotiations Committee at its first meeting, namely that the General Council Chair should consult on the chairmanships of the individual negotiating bodies under the TNC – Mr Noor and he had used this opportunity also to consult with delegations regarding this appointment.  They had consulted delegations both individually and in groups, including through group coordinators.  These consultations had included an informal open-ended Heads-of-Delegation meeting held on 5 February.
65. With regard to the regular WTO bodies, he was pleased to be able to inform delegations that, on the basis of the consultations, there was a consensus on the following slate of names:

	General Council
	HE Mr Muhamad NOOR (Malaysia)

	Dispute Settlement Body
	HE Mr Bruce GOSPER (Australia)

	Trade Policy Review Body
	HE Mr Vesa HIMANEN (Finland)

	Council for Trade in Goods
	HE Mr Karsten Vagn NIELSEN (Denmark)

	Council for Trade in Services
	HE Mr C. Trevor CLARKE (Barbados)

	Council for TRIPS
	HE Mr Yonov Frederick AGAH (Nigeria)

	Committee on Trade and Development
	HE Mr Shree Baboo Chekitan SERVANSING (Mauritius)

	Committee on Balance-of-Payments Restrictions
	HE Mr Chitsaka CHIPAZIWA (Zimbabwe)

	Committee on Budget, Finance and Administration
	Mr Tony LYNCH (New Zealand)

	Committee on Trade and Environment
	HE Mr Manuel A.J. TEEHANKEE (Philippines)

	Committee on Regional Trade Agreements
	Mr Julian METCALFE (United Kingdom)

	Working Group on Trade, Debt and Finance
	Mr Ravi BANGAR (India)

	Working Group on Trade and Transfer of Technology
	HE Mr Kwabena BAAH-DUODU (Ghana)


66. Appointments for these bodies would be for one year as usual, in keeping with the general rule in the Guidelines.  These appointments would, of course, be made formally by the WTO bodies concerned at their subsequent meetings in 2007.
67. Regarding the Negotiating Group on Trade Facilitation, he was pleased to be able to inform delegations that, on the basis of the consultations, there was a consensus on the appointment of Mr Eduardo Ernesto Sperisen-Yurt (Guatemala).  With regard to the duration of this appointment, he proposed that Mr Sperisen-Yurt be invited to serve until the next Session of the Ministerial Conference.  This would be in keeping with the terms of office for the appointments to the other negotiating groups that had been agreed by the General Council in February 2005.  This appointment would also be made formally by the Negotiating Group at its subsequent meeting.
68. The General Council took note of the statement and of the consensus on the slate of names for the appointment of officers to the bodies mentioned above. 
69. The Chairman, on behalf of the General Council, expressed sincere appreciation to the outgoing Chairpersons of all WTO bodies for their dedicated work in chairing these bodies during the past year.  He then recalled that, in keeping with paragraph 7.3 of the Guidelines for Appointment of Officers to WTO Bodies, the outgoing Chairpersons of the Council for Trade in Goods and the Council for Trade in Services normally conducted consultations to select Chairpersons for the bodies established under their respective Councils.  Paragraph 7.3 of the Guidelines also provided that these Chairs should announce the start of their respective consultation processes at the February General Council, and work in close coordination, in order to ensure the efficiency of the process and the balance mentioned in paragraph 3.3 of the Guidelines.

70. Mr Agah (Nigeria), Chairman of the Council for Trade in Goods, informed Members that, in accordance with the Guidelines, he would be starting consultations for the appointment of chairpersons to the subsidiary bodies of the Council for Trade in Goods.  He would be carrying out this process with a view to proposing and agreeing on a balanced slate of names at the next meeting of the Goods Council, scheduled for 19 March.  He intended to make sufficient time available to meet with any interested Members and to hear their views and suggestions, and would be sending a fax to all Heads of Delegation the following day indicating his availability for this purpose.  Following this, he would conduct further consultations as necessary.  In order to ensure the efficiency of the process and the balance mentioned in the Guidelines, he would work in coordination with the Chairman of the Services Council.
71. Mr Mayor (Hungary), Chairman of the Council for Trade in Services, informed Members that in accordance with the Guidelines, he would also be starting the consultation process for the appointment of the new chairpersons to the four subsidiary bodies under the Council for Trade in Services.  This process would aim at reaching agreement on a balanced slate of names that would be proposed at the next meeting of those subsidiary bodies.  In this exercise, he would undertake consultations in close cooperation with the Chairman of the Goods Council, and would make sufficient time available to meet with any interested Members.  He encouraged potential candidates to contact him as soon as possible.
72. The General Council took note of the statements.

7. Administrative Measures for Members in Arrears
73. The Chairman, speaking under "Other Business", recalled that at its meeting in May 2006, the General Council had approved a recommendation from the Committee on Budget, Finance and Administration regarding revised Administrative Measures for Members in Arrears (WT/BFA/86).  Among these Administrative Measures was a requirement that at each meeting of the General Council, the Chairman of the Budget Committee should provide information with regard to which Members were under Administrative Measures in Categories II through IV.  Accordingly, he invited the Chair of the Budget Committee to provide the Council with this information. 

74. Mr March (Spain), Chairman of the Committee on Budget, Finance and Administration, said that as the Chairman had just recalled, the Budget Committee had formulated a recommendation regarding Members in arrears which had been approved by the General Council in May 2006.  The background to this recommendation was the Committee's assessment that Members' obligation to contribute promptly to the WTO their share in the expenses of the organization, in accordance with the Marrakesh Agreement Establishing the WTO, should be reinforced.  The administrative measures had been reinforced through the recommendation that had been approved.  The General Council had also authorized the Budget Committee to waive the application of the measures for Members in Category IV who agreed to, and abided by, a schedule of instalment payments aimed at liquidating all arrears.  In this context, he invited the Members concerned to contact the Secretariat to discuss the modalities for establishing such an instalment plan.  As required by the Decision of the General Council, he informed the Council that the Members under Categories II through IV of the Administrative Measures as at 6 February 2007 were as follows:  Category II – Argentina, Burkina Faso, Rwanda and Senegal;  Category III – Cameroon;  and Category IV – Burundi, Central African Republic, Chad, Côte d'Ivoire, Democratic Republic of Congo, Djibouti, Dominica, Gabon, the Gambia, Guinea, Guinea-Bissau, Malawi, Mauritania, Niger, Paraguay, Republic of Congo, Sierra Leone and Togo.
75. The Chairman then recalled that under the revised Administrative Measures he was also required at each Council meeting to request those Members in Categories III and IV of the Administrative Measures to inform him, before the next meeting of the General Council, as to when their payment of arrears might be expected.  In keeping with the Administrative Measures, he would report on Members' replies to the next meeting of the General Council.  Since the December Council meeting, he had not received any replies from the Members concerned.

76. The General Council took note of the statements.

8. Election of Chairperson

77. The Chairman, as the outgoing presiding officer of the General Council, said he wished at the outset to thank the staff of the Secretariat.  In daily work one tended to take them for granted which, in a way, was a credit to them all.  However, while the WTO was a Member-driven organization, he wondered what would happen if Members did not have this capable, dedicated group of people to serve Members every day – and he wished to emphasize both "to serve Members" and "every day".  From his experience over the past year, he believed the Secretariat deserved Members' respect and a show of gratitude.  Beyond this, he had little to add, other than to say that he very much appreciated the trust Members had shown in him.  Their constant support, in so many different ways, had been received with sincere gratitude, and he wished to thank all Members for that.  In 2006, in taking up his duties as Chair, he had quoted the Malaysian Minister of Trade and Industry who at Davos had said that all needed to move "in concert".  Looking back, it seemed as if the musicians had packed up their instruments for a while, and then had started various smaller orchestras of their own, or at least some of them had done so.  Recently, he had brought back from Davos the image of the DDA as a cockroach upside down on a pin and exercising its eight legs in the air:  alive and kicking but, alas, not moving.  He did not know if that was progress or not.  Some 2,000 years earlier, a wise Italian had said "Dimidium facti qui coepit habet;  sapere aude" which in English read: "He who has begun his task has half done it;  have the courage to be wise".  In this spirit, he wished to repeat the following message he had volunteered to Ministers in Davos:  "Our immediate focus is on finishing the Round, as it should be.  However, we should be careful not to create a situation in which, if more time does turn out to be needed for the DDA, the WTO itself and the multilateral trading system will be seen as doomed or defunct.  While keeping up the pressure for a successful conclusion of the Round in the short term, we also need to reaffirm the fundamental and enduring value of the WTO system as a whole."  He had been pleased to hear that, in her personal conclusion at the Davos meeting, the Swiss Minister had concurred.  It was time to pass the gavel to a somewhat younger but very competent colleague, who had the confidence and support of all as he took over the chairmanship.  He was confident that he spoke for all in wishing the incoming Chair well in his new responsibilities, since his success was critical to the well-being and proper functioning of the WTO.  He knew that the incoming Chair attached as much importance to this as he did, and that he deeply understood and valued the fact that this was a truly Member-driven organization and should remain so.  He wished him good luck.  Finally, he could not close before thanking the Director-General.  All had known on the latter's arrival that he was a dedicated and competent person of exceptional intelligence.  The Director-General had been generous in giving him the benefit of these qualities through his support over the past year, for which he would always be grateful.  He had enjoyed most the personal relationship and confidence that the Director-General and he had developed between them, and would take this with him as he left the chairmanship.  In closing, he wished to repeat the call he had made to Ministers to work in concert and to get off that pin because, as Benjamin Franklin had remarked to John Hancock, "We must hang together, or most assuredly we shall hang separately".

78. The General Council then unanimously elected Mr Muhamad Noor (Malaysia) to the Chair.

79. The Director-General said that he wished to offer his best wishes to the incoming Chair as the latter took up his post.  The latter would have a hard task ahead, replacing the outgoing Chair, but he would not have much time to think about that as all had a busy year ahead.  To the outgoing Chair, he said that he had been a reliable, steady and firm Council Chairman and had conducted the work of this body with a strong grip, but also with reason and balance, as a true follower of his Nordic traditions.  They had worked together in a very constructive and friendly manner throughout the year.  On the negotiating front, they had faced together the difficult moments of July and the tough decision to suspend the negotiations, and the outgoing Chair had been very active in preparing the current resumption of the negotiations.  The latter had also dealt with a few other tricky issues, such as that of a certain popular tropical fruit, and had been able to keep his balance and reason.  He wished to thank the outgoing Chair again for his hard work, his remarkable negotiating skills and his trust.  He was convinced that all would continue to count on the outgoing Chair's support in future.
80. The newly-elected Chairman said he wished to thank the outgoing Chair for his outstanding chairmanship of the General Council   The latter had set a very high standard of fairness, dedication and transparency that he would strive to live up to.  The outgoing Chair had had some difficult and sensitive issues to handle over the past year, and had handled them all with the wisdom and tact that marked him as a great diplomat.  He was glad that all would continue to have the benefit of the outgoing Chair's presence in the General Council for some time to come.  He also wished to thank the membership for the confidence it had shown in him.  The chairmanship of the General Council was a great honour and also a great responsibility.  All could count on him to devote himself fully to it and to the interests of all Members.  In particular, he would work to maintain the good practices established by his predecessors – transparency and inclusiveness;  efficient conduct of meetings and of Council business;  close co-operation with the Chairs of other WTO bodies and with the Director-General and the Secretariat;  and openness to hear the views and concerns of any and every Member.  Members had elected him to this position to help advance their shared interest in a WTO that delivered for its Members, and he would not forget this.  Clearly, the DDA remained Members' top priority for the months ahead, and he would work closely with all Members and with the Director-General as TNC Chair to help move the negotiations forward.  This necessary focus on the Round in no way downgraded all the other aspects of the WTO's work.  There were a number of important issues, ranging from accessions to administrative questions, and he was committed to making the maximum possible progress on all of these, with Members' cooperation and support.

81. He then proposed, in keeping with the scenario suggested for this Agenda item at the beginning of the meeting – and without wishing to prevent any delegation wishing to do so from taking the floor – to offer the floor first to coordinators of regional and other WTO groupings – and those delegations not represented in such groupings – who wished to speak.  He was hopeful that members of the regional and other groupings whose coordinators had spoken would consider them to have spoken on behalf of all of their constituents, and that all delegations would exercise restraint in seeking the floor in addition.  He hoped to be able to count on the cooperation of all delegations to ensure that they kept to a small list of speakers so that the words of farewell and welcome were broadly representative and at the same time manageable in terms of process.
82. The representative of the Philippines, on behalf of the ASEAN Members, expressed deep appreciation for the work carried out by the outgoing Chair over the past year.  Having worked closely with the latter during this period on a wide range of issues, the ASEAN Members wished to commend him for the professional and efficient manner with which he had fulfilled the role of General Council Chair.  They thanked him for steering Members through some difficult differences in many negotiating and other areas.  As the WTO had navigated the trying months after the high expectations from the Hong Kong Ministerial Conference, the General Council could not have been in better hands than those of an excellent and dedicated negotiator and diplomat such as the outgoing Chair.  The ASEAN Members also wished to thank him for his efforts in facilitating the accession of Viet Nam, the ninth ASEAN Member of the WTO.  It had been only fitting that Viet Nam's formal entry into the organization had taken place during his chairmanship of the General Council.  The ASEAN Members also extended their collective appreciation to all Chairpersons of the regular bodies for their hard work and excellent contribution during the past year, as well as the outgoing Chair of the Negotiating Group on Trade Facilitation for his work.  They welcomed all the incoming Chairs, both of the regular and negotiating bodies.  Finally, they wished to extend a warm welcome to the incoming Chair of the General Council.  The ASEAN Members were proud that one of its own would assume the chairmanship of the General Council at a very important juncture in the Doha Round.  They had every confidence that the incoming Chair would provide the necessary leadership and wisdom in the year ahead.  They stood ready to work closely with him and with all the incoming Chairs of both the regular and negotiating bodies, and would give them every possible support as all collectively endeavored to conclude the Doha Round negotiations.
83. The representative of Benin, on behalf of the African Group, said the Group wished to congratulate and sincerely thank the outgoing Chair for the work he had accomplished over the past year.  It had not been an easy year, and the African Group wished to recognize his qualities as an experienced diplomat.  He had been able to steer the ship through some heavy waters.  It was not easy to have the responsibility of leading the General Council, but the outgoing Chair had always consulted the membership.  While the African Group had at times created some small difficulties for the outgoing Chair, the latter knew that the Group reserved its friendship for him.  The African Group also wished to welcome the incoming Chair to this important position in the organization, was ready to work with him and wished him all success.  The coming year would not be easy, as Members had decided to resume work in a very difficult period.  However, counting on and knowing his qualities as a diplomat, as a hard worker and as a very committed person, the African Group was sure that with the incoming Chair, Members would succeed in concluding the negotiations.  The Group wished him luck, and he could count on the African Group's support.  The Group also welcomed the incoming Chairs to the other WTO bodies, and pledged their cooperation to them as well. 

84. The representative of the Former Yugoslav Republic of Macedonia, on behalf of the CEFTA Members, wished to thank the outgoing General Council Chair and all other outgoing Chairs for their tireless efforts and excellent work, and welcomed the incoming General Council Chair as well as the other newly-appointed Chairs.  He congratulated the incoming Chair for assuming duties in one of the most crucial years for the future of the WTO.  The CEFTA Members wished to reiterate their commitment to the DDA and urged the membership to work for a swift conclusion of the negotiations and a successful outcome of the Doha Round.  This opportunity could not be missed.  The CEFTA Members could not hide their disappointment that in the process of appointment of officers to WTO bodies, the candidate from the CEFTA Members had once again not received proper attention, and hoped that in the future, the membership would acknowledge the CEFTA Members' constructive contribution and would consider the interests of these countries which – together with the acceding countries of Serbia, Bosnia and Herzegovina and Montenegro – constituted a large and compact free-trade area in southeastern Europe devoted to international trade and the multilateral trading system.  The CEFTA Members also wished to bid farewell to the Chair of the Negotiating Group on Trade Facilitation and to all those who would be leaving Geneva in 2007, and wished them luck and success in their new assignments.
85. The representative of Chile, on behalf of GRULAC, thanked the outgoing Chair for a year dedicated to the multilateral trading system.  It had been a difficult year, but under the latter's leadership, Members had been able to deal with many obstacles.  GRULAC particularly thanked him for his efforts and consultations on issues of special interest to GRULAC.  As the incoming Chair had said, one hoped to see the outgoing Chair continue to be involved in this work, although naturally after a well deserved rest.  At the same time, GRULAC wished to congratulate the incoming Chair, to wish him luck and to assure him of GRULAC's full cooperation in his new functions at this critical and important juncture.

86. The representative of Jamaica, on behalf of the ACP Group, joined other Members in expressing deep appreciation to the outgoing Chair for the manner in which he had guided the work of the General Council over the past year.  It had not been the easiest of times, but one had constantly been impressed by the wise, calm and unruffled manner in which he had guided the work.  The ACP Group wished him all the best.  The Group also wished to extend warm congratulations to the incoming Chair, was confident the latter would successfully pilot the work of the General Council during this important period, and pledged its fullest cooperation.  The Group also wished to thank all the outgoing Chairs for their hard work and contributions to the work of the WTO.  It also congratulated all the incoming Chairs and looked forward to working closely with them, and expressed its best wishes and thanks to the outgoing Chair of the Negotiating Group on Trade Facilitation.
87. The representative of Viet Nam said his country joined in the statement by the Philippines for the ASEAN Members and congratulated the incoming General Council Chair as well as the other incoming Chairs.  His Government wished to thank Members, the outgoing Chair, the Director-General and the Secretariat for their support throughout the whole process leading to Viet Nam's accession as the 150th Member of the organization on 11 January 2007.  His delegation thanked all Members for their welcome and wished to reconfirm that Viet Nam was determined to make every effort to implement the commitments under its terms and conditions of accession with respect to agriculture and non-agricultural and service market-access liberalization, as well as reforming or incorporating new economic constituencies in line with the multilateral requirements of the WTO agreements.  In this process, Viet Nam would continue to seek the necessary assistance from Members for a smooth transitional period and the promotion of its economic development.  In addition, as a new participant at this crucial stage of the Doha Round, Viet Nam would try to accelerate its learning process and to cooperate with all Members, particularly the developing countries, in numerous settings in order to contribute a small part to the promising future success of this Development Round.  He wished the incoming Chair, the Members, and the Director-General and his staff a very successful working year.  
88. The representative of the United States expressed his delegation's gratitude and great respect to the outgoing Chair for the outstanding job he had done during the past year as General Council Chair.  Members had been fortunate in recent years to have had a number of stars as Chairs of the General Council, and the outgoing Chair had certainly continued that tradition of stellar performance and achievement.  Members were all much better off as a result of his leadership the past year.  He had been consistently even-handed, pragmatic, inclusive, creative in problem solving and also hilariously funny.  The US delegation thanked the outgoing Chair very much for his contribution.  In particular, his delegation wished to thank the outgoing Chair for the great respect he had shown each and every representative at a personal level, which was so important in setting the tone for civility and personal respect all had to have for one another, even when disagreeing on the substance.  However, best of all was the fact that the outgoing Chair was going to be staying in Geneva, rejoining the ranks of the WTO Ambassadors, and Members would have his wisdom, his humour and, most importantly, his friendship as they continued in this very important year.  His delegation also welcomed the incoming Chair, in whom Members' confidence was certainly complete, given the experience they had had with him, first as Chair of the Negotiating Group on Trade Facilitation and then as Chair of the DSB.  The United States was confident that he would provide Members with the leadership that was needed in 2007 in order to complete the Doha Round successfully before he handed the gavel over to the next Chair.

89. The representative of the European Communities said that while he could not speak from personal experience, having recently taken up his duties in Geneva, all that he had heard from his colleagues was congratulations to the outgoing Chair for his excellent performance and his fairness and efficiency as Chairman.  He wished, in particular, to mention the excellent work the outgoing Chair had done in the context of the good offices efforts under the Minister of Foreign Affairs of Norway.  On behalf of all the EU member States, he wished the outgoing Chair all the best in his future work.  Personally, he regretted very much that the outgoing Chair was leaving this post, because upon arriving in Geneva he had been happy to meet someone he had known from earlier days.  However, he hoped they would stay in contact.  He also wished to say good luck to the incoming Chair.  The Community knew that he would have a very difficult task ahead, and wished him all the best.  He also wished to take the opportunity to thank all the outgoing Chairs for their contributions over the past year, and in particular the Chairman of the Negotiating Group on Trade Facilitation for his excellent chairmanship of that Group during the past year, and to wish him all the best in future.  Members were deeply indebted to the latter.
90. The representative of Colombia said there was no doubt that the next few days would seem strange to the outgoing Chair, who would be less busy now that many of his concerns and activities had been transferred to the incoming Chair.  He had been a very dedicated Chairman, who had convened the Chairs of other WTO bodies to joint consultation meetings, enabling them to discuss and gain greater familiarity with the procedures of the various Committees and Councils.  He had dedicated many hours, luncheons and dinners to seeking a solution to the banana issue, and in fact an agreement had been achieved between the European Communities and four of the most important banana suppliers, which was the basis for the final settlement of this issue.  During the past year the outgoing Chair had won an election among various women working on WTO matters, and she wished to supplement the title that had been conferred on him with another – that of WTO Knight of Multilateralism.
91. The representative of Korea said there had been many compliments and words of appreciation expressed for all the hard work the outgoing Chair had done as the General Council Chairman, to which his delegation wished to add a few of its own.  The previous year would be remembered as one of the most challenging in the history of the WTO.  However, Members had been fortunate to have had the outgoing Chair's steady hand at the helm of the General Council.  Korea had particularly appreciated the outgoing Chair's quiet leadership combined with his exceptional dedication, his deep affection for the WTO and his professional expertise.  The outgoing Chair had been the friend of all Members.  Throughout the period of suspension of the Doha Round and the recent full resumption of the negotiations, his able leadership had played an important role in bringing Members back to the negotiating table.  The outgoing Chair deserved full credit for helping guide the Members in this accomplishment.  As all agreed, the DDA negotiations faced a critical moment in the weeks and months to come, as did the organization.  Members would build on the outgoing Chair's legacy by dealing squarely with the challenges the WTO faced.  Korea wished to welcome the incoming Chair of the General Council, and believed that with his Asian wisdom, vast experience and competence, he would guide Members as effectively as had the outgoing Chair
92. The General Council took note of the statements.

ANNEX
Statements by delegations at the informal meeting of 
the Trade Negotiations Committee on 31 January 2007
1.
Philippines on behalf of the ASEAN Members

We thank the Director General for his announcement on the much-anticipated full resumption of negotiations.  At the ASEAN Summit earlier in February in Cebu, the Philippines, the leaders had called for the resumption of the Doha Round and had expressed ASEAN's readiness to contribute constructively and flexibly to the successful conclusion of negotiations.  In their statement, they had also encouraged the Director General to further engage all Members in pushing the process forward, and would thus be delighted with the good news at the present meeting.  The ASEAN Members were equally pleased to learn that serious efforts were being made by all major players to move the process forward, including the announced possible renewal of the United States' Trade Promotion Authority.  Time was short, and the work ahead was immense.  Therefore, Members had to collectively ensure that they spent their time well and remained focused on the bigger, overall picture of what was achievable in the Round.  At the same time, they wished to emphasize the importance of transparency and inclusiveness in the negotiations.  These would be key as well.
2.
Indonesia on behalf of the G-33
Let me start by saying with a positive note and hope that this new year 2007 would eventually bring us all to a meaningful and more balanced negotiations and conclusion of the Doha Development Round.  I am taking the floor on behalf of the G33, to thank you Director-General, Chairman of the TNC, for your views, and to share with all Members on some of our reflections.  We welcome your initiative to restart the multilateral process in full-scale activity, in different negotiating groups, in Geneva.  This is in our view a timely decision, as any later may jeopardize the fate of this Round.  We would also like to share with you that the G33 Ministers present in Davos met on 26 January 2007.  They emphasized the need to secure early convergence on the critical development instruments without subverting the development goals and aspirations of the vast bulk of small, poor and vulnerable producers of developing countries.  Ministers also reiterated that the Group's comprehensive and constructive contributions on modalities on Special Products and Special Safeguard Mechanism are fully consistent with, and respect the integrity of the Doha and Hong Kong Ministerial Declaration, and the General Council Decision of 1 August 2004.  Like others, we note that there have been some recent off-screen activities as part of an effort to strengthen political will and to bridge the differences among Members, particularly on key issues in agriculture.  Recognizing the possible impact that these activities might have on the process of the current negotiations, we urge that any developments be brought into the multilateral process as soon as possible in a transparent, inclusive and bottom-up approach.  The Group has repeatedly shown their political commitment and readiness to further take the necessary decision to achieve a fair and a more balanced outcome in agriculture negotiation. In this spirit, the Group emphasizes once again that all outstanding issues in agriculture must be dealt with in a more balanced, timely, and sequential manner in the resumed negotiations.  We also view that having some indication on big numbers from the Majors, will assist in setting the needed conditions for negotiations on the details of the other issues.  These aspects are important to create the right scene for the negotiations and to build confidence among developing countries that the negotiations will indeed address their development concerns, including Special Products and the Special Safeguard Mechanism to address the livelihood concerns of small and vulnerable farmers worldwide.  In closing, the Group reiterates that it is important to ensure that the modalities for Special Products and the Special Safeguard Mechanism are designed to effectively address their food security, livelihood security and rural development needs as these flexibilities are of utmost concern to 90 per cent of the developing world's farming community.

3.
Bolivarian Republic of Venezuela

Thank you, Mr Chairman, for convening this meeting and giving us your impressions on developments in the Doha Round negotiations, especially in the wake of the informal meeting of Ministers in Davos.  Leaving aside any decision that may be agreed today with regard to the future format of these negotiations, my delegation considers it important to make the following points.  First of all, the legal basis for these negotiations has always been and should continue to be the Doha Mandate, the July 2004 Framework and the Hong Kong Ministerial Declaration.  It is therefore necessary to respect this background and prevent any attempt at dilution, particularly in order to guarantee a development-oriented outcome.  If this objective is to be achieved, there has to be an inclusive and transparent negotiating environment.  Discreet diplomacy has created a grey area in which informal meetings pass unnoticed by most of the Members.  We acknowledge the effort made by certain Chairmen of the negotiating groups to expand the quorum for consultations, but we are concerned about a process of "reverse re‑engineering" which involves a bilateral and/or reduced plurilateral approach in which the sensitivities of invited Members are addressed.  This runs counter to multilateralism and we therefore wonder how this approach can be consistent with inclusiveness and transparency.  We are concerned at the reversal of the relationship between domestic political processes and the negotiations.  It is no longer a question of the domestic social sectors of Members shaping the negotiating process here in Geneva.  We are now being asked to have Members get involved and seek to shape the internal decision making process in certain key countries.  Finally, we have to be careful, since allowing the internal policy agenda of a Member to steer the negotiations may prove dangerous for the outcome of the Round.

__________
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