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POVERTY REDUCTION:  SECTORAL INITIATIVE ON COTTON

Wording of Paragraph 27 of the Revised Draft Cancún Ministerial Text

Communication from Benin


The following communication, dated 26 September 2003, has been received by the Director-General from the Permanent Mission of Benin.

_______________


In the course of the 5th Ministerial Conference of the World Trade Organization (WTO), held in Cancún (Mexico) from 10 to 14 September 2003, the delegations of the four countries that co-sponsored the sectoral initiative on cotton and several other delegations pointed out that the wording of paragraph 27 of the revised Draft Ministerial Text far from reflected the proposed modalities submitted to the Ministerial Conference for adoption in Draft Decision WT/GC/W/511 of 22 August 2003.


Indeed, the proposed formulation does not offer any basis for finding appropriate solutions to the problems facing the West and Central African least-developed countries (LDCs) affected by the subsidies granted to the production and export of cotton.


On the basis of the general observations and remarks concerning paragraph 27 of the Draft Ministerial Text (JOB(03)/150/Rev.2 of 13 September 2003) made during the meeting of Heads of Delegation held on 13 September 2003 in Cancún, the co-sponsors of the sectoral initiative on cotton prepared a new text for paragraph 27 worded as follows:

Quote:


"We recognize the importance of cotton for the development of a number of developing countries and the need for urgent action to address distortions related to the international trade of this product.  To that end, we take note of the proposal submitted by Benin, Burkina Faso, Chad and Mali entitled 'Poverty Reduction:  Sectoral Initiative in Favour of Cotton' and agree to take, within three months, specific measures concerning cotton.  These specific measures include the complete elimination of export subsidies over a period of three years, and the elimination of production-related domestic support over a period of four years, in each case as from 1 January 2005.


Furthermore, we decide to set up a transitional cotton sector support fund in favour of LDC cotton producers and net exporters, and mandate the WTO Director-General to create a working group to draw up practical modalities for supplying and implementing this fund.  The fund shall remain in place until subsidies relating to the production and export of cotton have been completely eliminated."

End of quote

I would be grateful if you would circulate this text to WTO Members and include it for examination in the forthcoming meetings of the Special Session of the Committee on Agriculture, of the Trade Negotiations Committee and of the General Council.

__________

. /.


